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As our most engaged readers may have noticed (and even complained), Focusing 
on Hungary is temporarily being published on a bi-monthly basis during the 
summer: the current issue will look back at the eventful months of May and 
June, while the next double issue will take advantage of the calmer summer 
period of July and August to take a deep breath and analyze some of the long-
term strategic challenges and opportunities that Hungary is facing.

The upcoming weeks will also provide us the opportunity to rethink and reshape 
Focusing on Hungary in order to make it more visible and more digestible, and 
to put a larger emphasis on highlighting the various activities of Századvég.

However, the mission of our Foundation’s sought-after monthly English 
newsletter will remain the same: informing and inspiring our international 
partners, including members of the diplomatic corps stationed in Hungary, 
and providing a clear picture on how Századvég interprets the key events of 
domestic and international politics, and their impact on Hungary.

In the current double issue, Ádám Stefkovics presents some of our latest 
survey results that show a strongly pro-European, but in some cases very 
critical attitude towards the EU. Following the meeting of Europe’s two 
longest-serving political leaders, Angela Merkel and Viktor Orbán, Edina 
Osztrovszky evaluates the visit in the context of the German government’s 
crisis. The Merkel-Orbán meeting was not the only highlight of the ‘month 
of summits’ – Zsófia Agárdy, Hajnalka Benkó and Barbara Bene share their 
thoughts on why everyone seems suddenly interested in meeting one another, 
and what they managed to achieve. Back for another article in this issue is 
Edina Osztrovszky, who analyzes another country with a turbulent political 
landscape – Italy. Later on, Dániel Fónyi gives us a comprehensive overview 
of the current state of national defense in Europe, explaining key findings of 
Századvég’s Project 28 research in this topic. Finally, Viktor Wurm tells us how 
economic growth and decreasing unemployment has exposed a shortage of 
skilled workers, and what the government is doing to overcome this challenge. 

From all of us here at Századvég, we wish you a very pleasant summer!

Gergely Berzi
Director for Foreign Affairs

Foreword

DEaR REaDER
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domestic politics

WHaT DO HUNGaRIaNS  
THINK aBOUT THE EU?
Pro-EU, but strongly critical voices

ádám stefkovics
DEPUTy DIrEcTOr FOr 
POLLING AND MArkET 
rESEArcH

The question of the future of the European Union has been quite a 
dividing topic in Europe recently. There is an increasing conflict between 
Brussels and several member states, especially when it comes to the 
question of integration and migration. Moreover, the results of our EU-
wide poll Project 28 have shown that there is also a significant divide 
between the EU’s leadership and the people of Europe in many important 
issues. Our fresh results shed light on how Hungarians evaluate the Union 
nowadays.   

As it turned out in the Project 28 poll, Hungary is among the most pro-EU 
member states, with 80 percent saying that would stay in the EU. Our 
fresh results support these conclusions with 77 percent declaring that 
the EU is rather advantageous for the country. Besides these findings it is 
also clear that regarding the future, Hungarians do not want “more EU”. 
According to 43 percent of the respondents, the present cooperation with 
the EU is appropriate, while 1 out of 5 said stressed that the cooperation 
with the Union should be limited. So, clearly the EU’s plans on stronger 
integration are not supported by the Hungarian people.

DO YOU THINK HUNGARY SHOULD…? (%) 1
Source: Századvég Foundation
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Hungarians express harsh criticism as well towards Brussels. As the 
results suggest, the majority thinks that the EU is rather unjust with 
Hungary (59 percent), applying double standards at the expense of the 
country (64 percent). 

DOMESTIC POLITICS
WHaT DO HUNGaRIaNS  
THINK aBOUT THE EU?
Pro-EU, but strongly critical voices

do YoU tHiNk tHe eU is RAtHeR JUst  
OR RATHER UNJUST WITH HUNGARY? (%) 2

Source: Századvég Foundation

32

59

9 Just

Unjust

DK/REF
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DOMESTIC POLITICS
WHaT DO HUNGaRIaNS  
THINK aBOUT THE EU?
Pro-EU, but strongly critical voices

do YoU AGRee oR disAGRee tHAt BRUsseLs is tYiNG  
EU FUNDS TO POLITICAL CONDITIONS? (%) 4

Source: Századvég Foundation
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reflecting on the currently conflicting issues between the EU and Hungary, 
69 percent of the respondents stood by the Hungarian government, 
claiming that tying EU funds to political conditions is unacceptable.
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ediNA osztRovszkY
INTErNATIONAL ANALyST

Foreign policy

MERKEL aND ORBÁN  
MEET IN BERLIN

After a hiatus of more than three years, a formal bilateral meeting took 
place between German chancellor Angela Merkel and Hungarian Prime 
Minister Viktor Orbán in early July. rather than an event long planned for, 
the meeting was a consequence of the crisis in the German government 
with respect to migration policy. On 18 June, the German Minister of 
the Interior Horst Seehofer gave Merkel a two-week ultimatum to find a 
Europe-wide solution to combat migration. The very next day, German 
press reports stated that the German chancellor would receive the 
Hungarian Prime Minister in Berlin on 5 July. This hasty organization 
shows how vitally important it was for Angela Merkel to meet Viktor 
Orbán as soon as possible in order to position herself successfully on the 
domestic political stage. With this gesture, Merkel sought to demonstrate 
to Seehofer that she was even prepared to sit down at the negotiating 
table with the Hungarian Prime Minister, whose migration policy is 
diametrically opposed to her own. So it was that a German chancellor in 
crisis and desperate for political stability met in person with a Hungarian 
Prime Minister backed by a stable government.

Looking beyond the crisis in her government, Merkel has in all likelihood 
woken up to the fact that the future of the European Union is increasingly 
less dependent only on the German-French axis. The role of the 
Visegrád Four, Germany’s most important trading partner, is growing in 
significance both politically and economically. Viktor Orbán is publicly 
recognized as the leader of the region, which is why it is impossible for 
Merkel to ignore him. From this point of view, the meeting also carried 
symbolic significance for both the Hungarian Prime Minister and the 
Visegrád countries, as, in inviting Viktor Orbán to meet her, the German 
chancellor not only recognized him as a major European politician, but 
also identified the V4 as a competent, strong-willed region capable of 
influencing the future of the European Union.

Of course, in addition to its symbolic significance, the meeting also came 
at an ideal time for the Hungarian Prime Minister from a practical point of 
view. The EU summit in late June also ended with a satisfactory outcome 
for Hungary, as the obligatory quota system regulating the distribution of 
refugees was not put into force. Stronger protection of external borders 
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FOREIGN POLICY
MERKEL aND ORBÁN  
MEET IN BERLIN

– something which has been continually pushed for by the Hungarian 
government since the beginning of the migrant crisis – will be assigned 
an important role in the future fight against illegal migration. There is 
further consensus on this issue from the main political vector of the 
European People’s Party: according to one document published in recent 
weeks, the fight against illegal migration and the protection of borders is 
a central part of the EPP program for the European Parliament elections. 

This is another battle won by the Hungarian government, though the 
endgame for the migration issue is still some way off. For example, in 
the draft for a proposal being developed by the European commission, 
although the immigration mechanism to be introduced is no longer 
referred to as a quota system, the proposed solution will focus on 
handling migration and the distribution of refugees, not the protection 
of external borders and reduction of migration. The Merkel-Orbán 
summit serves as a good example of the extent to which this debate 
dominates the European political arena. When it comes to migration, the 
standpoints of Germany and Hungary have grown no closer. Ever since 
the early days of the migration crisis, the Hungarian government has 
maintained a consistent policy on immigration and continues to refuse 
to accept illegal migrants. Though they were registered in Hungary, many 
of the immigrants arriving in Hungary did not enter the Schengen Zone 
in Hungary, but in Greece. It follows that it is Greece’s duty to accept 
these people back. Angela Merkel does not agree, while she also fails 
to recognize that her migration policy to date has served as an open 
invitation for illegal immigrants to risk their lives to come to Europe. As 
a result, the disagreements on this topic between the two politicians still 
cannot be resolved. The context of the meeting, however, clearly shows 
that the political currents which are critical of migration and originated 
in the Visegrád Group are becoming increasingly attractive to people 
living in Western parts of Europe – as the Austrian and Italian elections 
have shown. This change in the public mood and the European political 
environment is a challenge which the German chancellor may have to 
contend with herself in the not-too-distant future, while she will also 
be forced to make more radical compromises in order to preserve the 
stability of the government.
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Though they were unable to come any closer in terms of their positions on 
the migration issue, the two leaders were in agreement on the continuing 
major significance of economic ties between the two countries. It is 
important to note that Germany remains Hungary’s most important 
trading partner in Europe. The future will see even greater cooperation 
in terms of research, innovation and technology in order to encourage 
continued growth in investment and trade volume. As well as agreement 
in these areas, the two leaders also believe that German and Hungarian 
educational and cultural ties are excellent and indicate that they will 
strive to make these relations even closer in the future. Last but not 
least, the two parties also discussed defense policy, with both politicians 
stating that cooperation in this area will also be closer and more intense 
in future.

Overall, it is fair to say that the meeting between Merkel and Orbán was 
far from unsuccessful. While there was no consensus reached on the 
most pressing issue – migration – there are deepening ties between the 
two countries on a range of other issues. It is also worthy of note that, 
in the context of the upcoming European Parliament elections, it is in 
the common interests of cDU/cSU – who also belong to the European 
People’s Party group – and Fidesz to maintain positive party relations. 
Victory in the elections can only be assured, however, if the members 
of the group remain united, irrespective of any differences of opinion 
they may have.

FOREIGN POLICY
MERKEL aND ORBÁN  
MEET IN BERLIN
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Source: www.kormany.hu, photo: Balázs Szecsődi/Press Office of the Prime Minister, Szilárd koszticsák/MTI
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zsófiA AGáRdY
SENIOr INTErNATIONAL 
ANALyST

Foreign policy

JUNE – THE MONTH  
OF MEETINGS

At the recent European council meeting of EU heads of state and 
government held on 28-29 June, it became clear that in recent years, 
as a result of the changes in the public mood regarding migration and 
the domestic political developments in the member states embracing 
hardline immigration policies, the pro-immigrant forces that emphasize 
European values and look at the problem of illegal migration solely from 
a humanitarian perspective are in retreat. 

The meeting was marked by the unprecedented public struggle 
between the German coalition partners, the cDU and the cSU, where 
the chancellor Angela Merkel was forced by her Bavarian sister party 
to give up on her “slow but steady approach” to migration and fully 
support a stricter immigration policy. The mini-summit, which was hastily 
called before the council meeting on 24 June without preparation and 
with the participation of 16 member states, was a desperate attempt 
by Merkel to convince her European partners to save the German 
coalition government. It became obvious that Merkel’s profound crisis 
of legitimacy strongly calls into question the German chancellor’s leading 
role in European politics. 

Although the Western media emphasized the great compromise reached 
during the negotiations and the willingness of the member states to 
display solidarity, they have hidden the fact that the statements following 
the meeting and the resolution adopted at the EU summit demonstrate 
a paradigm shift in the responses to migration. Though many details are 
unclear with regards to its practical implementation, with its emphasis 
on the effective management of the EU’s external borders and the 
establishment of closed ‘controlled centers’, the meeting is considered 
to be the first to question the EU’s open border policy. This dramatic 
change is the remarkable political achievement of the Visegrád Group 
governments, which have represented a consistent position regarding 
illegal migration, the Hungarian Prime Minister Viktor Orbán, who has 
brought dynamism to the V4, the conservative Austrian chancellor 
Sebastian kurz, and the Five Star Movement (M5S) – Northern League 
coalition government. Out of the 26 points of the final resolution, 12 

HAJNALkA BeNkó
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are related to issues of migration that have been already raised and 
proposed by the V4. 

The Western press has remained utterly silent about the fact that following 
the European refugee crisis in 2015, when the Hungarian border barrier 
was erected, the Hungarian Prime Minister was already emphasizing the 
priority of protecting the EU’s borders. He also proposed the setting up of 
reception centers for migrants outside the EU, something for which the EU 
leaders vehemently criticized the Hungarian government. Over the past 
three and a half years, the political weight of the Visegrád countries has 
been visibly strengthened.  This was clear to see as the French President 
Emmanuel Macron, who has been impressively aspiring to fill the power 
vacuum following Merkel’s weakening positioning and who a couple of 
months ago threatened the Visegrád states with EU subsidy cuts for 
rejecting the mandatory refugee quotas, held independent migrant crisis 
talks convened at the initiative of the French party between the V4 and 
France ahead of the recent European council meeting. 

It can be considered as another success for the Visegrád countries that 
they have been capable of convincing their partners that the European 
systemic solution lies in the protection of external borders, not in a 
mandatory quota allocation mechanism, and that solidarity means 
more than the adoption of EU asylum seekers. Undoubtedly the biggest 
turning point of the resolution adopted at the EU summit is that stricter 
procedures could be created for the reception of refugees, which would 
result in the establishment of migration centers inside and outside the 
EU to assess refugee applications. Putting so-called ‘controlled centers’ 
on the agenda has broken a taboo, since exactly those facilities are the 
ones for which Hungary has been condemned by the EU for many years. 

It may be also be viewed as a significant advancement that as a result 
of the firm stance against illegal migration taken by Italian PM Giuseppe 
conte and the new Italian government, the focus of the new measures 
in the resolution has shifted to changing the regulation of international 
NGOs carrying out life-saving operations in the Mediterranean. The 
declared objective of the new measures is to either eliminate or at 

FOREIGN POLICY
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least reduce incentives for irregular migration to Europe and to end 
the flourishing human trafficking business. The Hungarian government 
has been arguing for years that NGOs working with human trafficking 
networks support migration and only encourage human traffickers, 
resulting with the departure and death of more people at sea. 

Given that the EU’s rotating presidency plays a significant role in the 
development and practical implementation of concrete measures, 
the new Austrian presidency from 1 July indicates a decisive change 
of political direction, as chancellor kurz’s stated top priority is to 
combat illegal migration and human trafficking. However, the reform 
of the Dublin regulation is still under way, meaning the retreating pro-
immigrant European elite wants to adopt political solutions appropriate 
to its interests before next year’s European Parliament election, which 
promises landslide changes in the political structure and the setting up 
of a new European commission.

FOREIGN POLICY
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ediNA osztRovszkY
INTErNATIONAL ANALyST

Foreign policy

THE END OF a BUMPY ROaD
The Italian government is formed

More than two months after parliamentary elections in Italy, an Italian 
government has finally formed. But the road leading here hasn’t been 
easy. After protracted negotiations and compromises, the leaders of the 
Lega and Five Star Movement parties reached a deal on a government to 
be led by Giuseppe conte, who was accepted by both parties – but Italian 
President Sergio Mattarella prevented the formation of a government. 
Matteo Salvini and Luigi Di Maio proposed Paolo Savona, considered 
a eurosceptic, for the role of Minister of Economy and Finances. The 
president explained his decision as a move to preserve the stability of the 
country. The decision upset many people and raised questions of legality. 
The Italian electorate used its right to vote during the democratic election 
on March 4 and took a clear stand against the previous political direction, 
thus demonstrating its dissatisfaction. A decisive majority of eligible 
voters cast their votes for anti-establishment and anti-immigration 
parties. Since Lega and the Five Star Movement did not propose a new 
candidate for Minister of Economy and Finances, the Italian president, 
ignoring the will of the voters, designated former IMF director carlo 
cottarelli as prime minister of a caretaker government which would have 
led the country until early elections could be held. The choice of cottarelli 
was a clear message to voters: if you are unable to “make a responsible 
decision”, then it will be made for you from above. Mattarella’s decision 
showed that the elite ignores the decisions of citizens and will not allow 
a government formed by democratically elected parties to take power, 
but will instead act on behalf of the interests of investors. It is probable 
that Brussels played a role in this as well since it was not in its interests 
for another southern European country to fall into crisis. Moreover, it 
was displeased that anti-immigration parties should come into power 
that represent the interests of the country rather than serving Brussels. 
However, the elite did not anticipate that the popularity of the two 
parties, and especially that of Salvini, would continue to grow following 
the decision. 

The political crisis didn’t end with Mattarella’s decision. Salvini and Di 
Maio entered new negotiations in which Di Maio proposed Paolo Savona 
a post other than Minister of Economy and Finances, thus avoiding 
the need for a caretaker government and the announcement of new 
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elections. The negotiations were successful. Savona became Minister of 
European Affairs while economist and university professor Giovanni Tria 
became Minister of Economy and Finances. The identity of the prime 
minister was still in question for a time, but the previously proposed 
jurist and university professor Giuseppe conte accepted the role. His 
cabinet received the necessary majority of votes to form a government 
both in the chamber of deputies and in the senate.

After this description of the political events in Italy, it is worth taking a look 
at some of the reaction in Germany following the formation of the Italian 
government. The 6 June cover of Der Spiegel, a liberal weekly magazine, 
featured a fork wrapped in spaghetti forming a noose at its end, and the 
subtitle, “ciao amore! Italy is destroying itself, and Europe along with 
it.” The magazine’s multiple-page cover story presents the events in 
Italy as a tragedy. The author of one of Spiegel’s online articles calls the 
Italian people parasites who cannot even be called beggars, since beggars 
at least express thanks for being given money. It is important to note 
that several German papers had earlier made disparaging statements 
about the southern European country and its citizens. This tone served 
merely to further increase the prejudice between the populations of 
the two countries, which is not in anyone’s interests. The articles clearly 
imply that a government has formed in rome that does not meet the 
expectations of the authors. Within this public mood, things will be 
difficult for the new government if it wants to stay on its feet while 
bolstering Italy’s sovereignty and reducing its economic and financial 
dependence. German chancellor Angela Merkel, in a long interview with 
the Frankfurter Allgemeine Zeitung, expressed her conviction that every 
electoral result and every democratically elected government deserves 
respect. The more the two countries treat each other with respect and 
take into account their mutual interests, the better the cooperation will 
be between them. It can only be hoped that future dialogue between 
rome and Berlin will take shape with this in mind. 
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dáNieL fóNYi
DEFENSE AND SEcUrITy 
POLIcy ExPErT

Foreign policy

THE QUESTION OF a JOINT  
EUROPEaN MILITaRY FORCE

During the cold War, the Western European NATO members possessed 
significant military strength and devoted considerable resources to 
the armed forces in anticipation of a potential armed conflict with the 
Eastern Bloc. With the subsequent collapse of the Soviet Union and 
the decision of most of the former communist countries to orientate 
themselves toward the West and signal their intentions to join NATO 
and the European Union, the security situation became dramatically 
more favorable. The yugoslav Wars then provided clear evidence that 
Western Europe had neither the materials nor the will to intervene in 
humanitarian crises, with the United States once again intervening to 
resolve the situation. At the same time, though the domestic political 
situation in russia was chaotic – primarily due to economic difficulties – 
there was no desire for retaliation in Moscow. And despite old wounds 
and ethnic disputes, central and Eastern European countries were not 
seeking confrontation of any kind.

Europe, in other words, faced no real threat, and there began a marked 
reduction in military expenditure, combined with a rising sentiment 
within European societies that, generally speaking, normal citizens have 
little part to play in national defense – beyond, of course, contributing 
taxes to help maintain military infrastructure – and that defense can be 
carried out by entirely professional military forces. If, however, we take 
a closer look at the issue, we can see even more dramatic changes have 
taken place. With the onset of globalization, it has been possible to 
detect a concurrent decline of the importance of nation states in various 
societies, with national identity holding reduced significance for most 
people compared to the previous century. The gradual move of Western 
Europe toward multiculturalism has contributed to this process. It is also 
important to note that European pacifism is fueled both by the terrible 
memory of the two World Wars and the belief that the continent has 
learned from these wars and is capable of achieving ‘everlasting peace’. 
The transformative process of these social trends and the decline of 
patriotism is also evident in the Századvég Foundation’s public opinion 
poll of EU countries. According to the 2018 Project 28 survey, a relative 
majority – 48% – of European respondents would fight for their country, 
while 34% would not, and 18% did not know. Germany, while one of 
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the continent’s most influential powers, is even less willing than the 
European average, with a majority of respondents stating they would 
not fight for their country, though, with regard to Germany, negative 
historical experiences may explain the people’s opposition to military 
service. conversely, the survey shows that in central and Eastern 
European countries – including the Visegrád Four – a significantly larger 
proportion of citizens would choose to fight for their homeland. Hungary, 
for instance, stands in second place with 72%. It is also telling that the 
number of people who do not have a clear opinion is lower than both 
in Europe as a whole and the Western European average, with Hungary 
holding the lowest proportion – along with Malta – of the 28 countries. Of 
course, once again historical precedents go a long way toward explaining 
these figures, if we consider that, in contrast to Western Europe, the 
independence of the nations of central and Eastern Europe only goes 
back a matter of decades, meaning that citizens tend to hold an even 
greater regard for self-determination.

sHoULd A WAR BReAk oUt ANd YoUR coUNtRY WoULd Be ALso 
INVOLVED, WOULD YOU FIGHT FOR YOUR COUNTRY? (%, EU28) 1

Source: Századvég Foundation, Project 28 survey (2018)
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Overall, as a result of social transformation and the wars in Iraq and 
Afghanistan in the 2000s, a view has emerged that Western states need to 
focus more on their expeditionary capabilities, building a military where 
most of its forces can be deployed swiftly in regions where the interests 
of Western countries are under threat, or in the event of humanitarian 
disasters. This has made war an even more distant consideration for the 
general population, as it appears only likely to occur in less developed 
regions of the world. However, the war in Georgia and the crimean 
conflict have made it clear russia is prepared to use armed force against 
those of its neighbors which fail to align themselves with russia’s own 
interests, regardless of whether these countries have aligned themselves 
with the West. These considerations also go some way toward explaining 
Polish patriotism. According to the Project 28 survey, two thirds of Polish 
respondents would be willing to fight for their country, while Poland is 
also developing its defense industry.

sHoULd A WAR BReAk oUt ANd YoUR coUNtRY  
WoULd Be ALso iNvoLved, WoULd YoU fiGHt foR  
YOUR COUNTRY? (%, WITHIN COUNTRY)

2
Source: Századvég Foundation, Project 28 survey (2018)
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The idea of a potential joint European military goes back a long way, 
to the start of the cold War, though at that time it would have been a 
joint Western European military force. In the 1990s and 2000s, instead 
of a Europe-wide organization there was an emphasis on producing 
joint forces which could be implemented quickly and deployed both 
within and outside of European borders as necessary. Notwithstanding 
individual partnerships, this idea largely fell by the wayside, especially 
after European economies encountered difficulties as a result of the 
2008 financial crisis, and during the several years when existence of the 
Euro was threatened by the sovereign debt crisis.

The formation of independent EU armed capabilities and a joint military 
force would be less costly for European tax payers and would also create 
scope for individual countries to specialize. This would improve overall 
efficiency, as countries would be able to allocate more resources to other 
more pressing, non-military issues. The 2015 migration crisis clearly 
demonstrated that if the EU is not capable of directly intervening in 
geographical neighboring areas and cannot defend its own borders, then 
it is also incapable of preventing humanitarian disasters and will have to 
face the consequences. At the same time, the departure of the United 
kingdom from the EU means that it will lose a member state with one 
of the best and strongest military forces. This is a serious blow to the 
prestige and credibility of the EU in relation to the other global powers.

It is worth noting that while russia is continually developing its military 
capabilities and increasing military spending, the EU member states 
only began enlarging their territorial defense capacities again in the 
mid-2010s. The new Donald Trump-led American administration may 
have passed measures to guarantee the security of its European allies, 
yet it is also placing greater pressure on European states to pay for their 
own defense and rely less heavily on the United States. This may be the 
beginning of a tendency for Washington to gradually turn inwards, while 
Europe could become increasingly isolated and will need to adapt to the 
new state of affairs. The EU also has a moral duty not to leave its defense 
to others. If European states are willing to place greater emphasis on 
their own defense, they can also demonstrate to the United States that 
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The EU also has a moral duty not 
to leave its defense to others. 
If European states are willing 
to place greater emphasis on 
their own defense, they can 
also demonstrate to the United 
States that it is still worth 
maintaining NATO and that the 
EU is not a burden, but a loyal 
ally.
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it is still worth maintaining NATO and that the EU is not a burden, but 
a loyal ally.

With all this in mind, the question of how much support there is among 
the population of Europe for a joint European defense force inevitably 
arises. According to the results of the 2018 Project 28 research, 59% 
of the EU population would support the creation of a joint EU defense 
force, and only 25% would reject it. Even in the military neutral Austria, 
more than half the population supports the idea. It is notable that 
support in central and Eastern Europe is once again higher than the EU 
average, while Hungary is in second place of the 28 countries: 76% would 
support the setting up of a joint EU defense force, while the proportion 
of undecided people is very low. From the survey, it is clear that there is 
strong support on this issue from people in the V4 countries, with two 
thirds of respondents – much higher than the EU average – supporting 
its implementation. This not only aids the potential creation of a joint 
defense force, but could also help foster cooperation among the V4 
nations. Finally, it is also worth noting that the agreement of EU citizens 
in this issue – as demonstrated by the Project 28 research – offers an 
opportunity for member states to begin a new cooperation which – in 
contrast, for example, with the mandatory migration quotas – would not 
endanger but instead relieve the tensions that have developed between 
the Eastern and Western sides of the EU.

Meanwhile, the biggest group in the European Parliament, the European 
People’s Party – including the representatives of Fidesz-kDNP – has 
apparently adopted this idea. A draft of the EPP foresees the development 
of a joint EU military force by 2030, starting with setting up a cyber 
brigade to fight disinformation, terrorism and cyber attacks, because 
these are exigent threats to EU security. In line with the standpoint of 
the Hungarian government, the EPP emphasizes how important it is to 
protect the European borders, even if it means constructing fences. It is 
clear that the EPP aims to focus on issues that are less divisive and have 
a higher support among European nations.
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According to the results of the 
2018 Project 28 research, 59% 
of the EU population would 
support the creation of a joint 
EU defense force, and only 25% 
would reject it.
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WoULd YoU RAtHeR sUPPoRt oR Not sUPPoRt tHe cReAtioN  
OF A JOINT EUROPEAN ARMY? (%, EU28) 3

Source: Századvég Foundation, Project 28 survey (2018)
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economy

INCREaSING DEMaND  
FOR SKILLED WORKERS

viktoR WURm
rESEArcH FELLOW

At end of 2017 the unemployment rate dropped to its lowest level (3.8 
percent) in Hungary in the last decade. Meanwhile, GDP is growing at a 4.4 
percent rate causing growing labor demand. consequently, the shortage of 
skilled workforce is becoming a pressing matter for companies operating 
in a number of industries and services. By end 2017 open positions were 
at an all-time high of almost 74 000. As labor shortage is accompanied by 
a decline in vocational education, the shortage of skilled labor is rising at 
a rapid rate. However, there are already some positive signs, as the issue 
is being addressed by the government and companies alike.

THE STaTE OF vOCaTIONaL EDUCaTION aND 
TRaINING

In the first two decades after the regime change, vocational education and 
training (VET) has been neglected in Hungary, despite it being a pivotal 
element of preparing the labor force to the needs of the labor market. 
According to OEcD, strong vocational programs increase competitiveness, 
and public investment in VET can deliver decent economic returns.

RAte of eNRoLLmeNt to diffeReNt foRms of HiGHeR  
SECONDARY EDUCATION (AT 9tH GRADE, 2005-2016) 1

Source: Századvég collection based on kSH data
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The disregard of VET in the past has led to a dropping rate of pupils 
enrolling to VET, opposed to the growing number of secondary grammar 
school enrollments.

Furthermore, historically VET has also been seen as low status by students 
and the general public in Hungary. Thusly, the rate of enrolled students 
in VET is lower than the OEcD average, and also lower than the VET 
enrollment rate in other countries in the region.

RATE OF ENROLLMENT IN VET IN SELECTED COUNTRIES (2014) 2
Source: Századvég collection based on OEcD data

LaBOR MaRKET DEMaND

At the same time, market demand for VET attainment is increasing. 
According to Statistical Office of Hungary (kSH) number of job vacancies 
has reached 65 711 in April-June 2017 and this figure has been around 
80 000 in 2018 April-June. Looking at the minimum attainment levels 
required in job offers from the last 6 years advertised by the largest job 
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distRiBUtioN of UNoccUPied PositioNs BY AttAiNmeNt 3
Source: Századvég collection based on profession.hu and kSH data

ECONOMY
INCREaSING DEMaND  
FOR SKILLED WORKERS

portal in Hungary (profession.hu), VET attainment showed the highest 
increase. The ratio of open positions for people with vocational education 
has only been marginal in 2013, but their ratio has gradually increased 
ever since, surpassing the need for workforce with tertiary education in 
2018. On 28 May 28.5 percent of the open positions was for people with 
vocational education as opposed to 27.6 percent of positions requiring 
tertiary education. According to the relevant authority, the most pressing 
labor shortage could be observed in the construction industry in 2017, 
with professionals like carpenter and building and structure metal 
workers are missing the most.

Breaking down the labor shortage by regions of Hungary, Budapest and 
Pest county has the highest numbers of open positions. Furthermore, 
there are only a few regions that have a clear trend of increase in open 
positions, namely Pest, Fejér, Győr-Moson-Sopron and Bács-kiskun 
county, and the capital, which shows how unequally the labor shortage 
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is distributed between regions. This can be attributed to the differences 
in the development of regions, and to the immobility of the Hungarian 
labor force.

distRiBUtioN of UNoccUPied PositioNs BY ReGioN 4
Source: Századvég collection based on profession.hu data
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combating the identified need for skilled workforce and frequent skill 
mismatch, the Hungarian government has created the National Action 
Plan for Hungary in 2014. According to the action plan the government 
has identified key intervention areas, and has dedicated itself in improving 
the current vocational education and training programs in order to meet 
the requirements of the labor-market.

VET is being reformed, in order to better meet the requirements of the 
market. In the 2014-2020 EU programming period HUF 7 billion has 
been allocated to improve VET, along with a further HUF 12 billion to 
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combat early school leaving. reforms to help students better decide 
which profession to study are being implemented through stronger 
cooperation with companies.

In 2018 VET has become the competence of the newly created Ministry 
for Innovation and Technology responsible for competitiveness. The new 
ministry should also ensure that the higher innovation focus moderates 
the labor shortage.

In order to address the issue of immobility, the government has created 
subsides and incentives that aid mobility, namely housing allowance, 
which can be deducted from the tax base of the employee, and travel 
reimbursement that is a benefit companies can provide tax-free to their 
employees.

Századvég estimates the economy to be growing at 4 percent in 2018, 
generating even more demand for skilled workforce. In order to address 
the issue, VET is being supported and promoted, and the government 
puts higher emphasis on innovation and technology to shift company 
activities towards more value added. companies also focus on making 
their operations more efficient, while ever more frequently investing in 
automation and robotization.

ECONOMY
INCREaSING DEMaND  
FOR SKILLED WORKERS
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MaY aND JUNE HIGHLIGHTS  
aT SzÁzaDvéG

The international conference entitled “The Future of Europe” was an 
outstanding cultural and scientific event of the 2017/18 Hungarian V4 
Presidency co-organized by the Public Foundation for the research 
of central and East European History and Society and the Századvég 
Foundation on 23-24 May in Budapest. During our conference, leading 
politicians, renowned professors and well-known public figures shared 
their views on the future of our continent and region. Held in the castle 
Garden Bazaar (Várkert Bazár), located at the foot of the Buda castle, the 
conference’s five main discussion points were: culture wars, migration, 
geopolitical challenges, technology and artificial intelligence, and the 
V4 as the engine of growth within the EU. Amongst others, Minister of 
Foreign Affairs and Trade Péter Szijjártó, British sociologist and social 
commentator Frank Füredi, French philosopher and political historian 
chantal Delsol, former President and former Prime Minister of the 
czech republic Václav klaus, and American economist, author and Asia 
Times columnist David Goldman gave inspiring and thought-provoking 
lectures. British journalist Douglas Murray, author of “The Strange Death 
of Europe: Immigration, Identity, Islam”, shared his views about the 2015 
migrant crisis and its ongoing effects. Századvég’s Director for Foreign 
Affairs Dávid J. Szabó hosted the panel discussion entitled “Is Artificial 
Intelligence our future?”
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On 11 May, the French Institute in Budapest organized the Hungarian 
version book launch of Bertrand Mathieu’s book A jog a demokrácia 
ellen? (Law vs democracy?) published by Századvég. At the event, 
Minister of Justice László Trócsányi held discussions with the author, 
who is Professor of Law at the University of Paris I (Pantheon-Sorbonne).

 

DFA Szabó participated at GLOBSEc 2018 Bratislava Forum on 17-19 
May, which brought together decision-makers, movers and shakers 
from academia, business, politics and non-governmental organizations 
to discuss the five key priorities at this year’s event: cyber security; 
defense; energy and sustainability; innovation and technology; and the 
future of Europe.

International Analyst Edina Osztrovszky was invited by the European 
Federation for Life and Human Dignity to attend their pro-life and pro-
family “One of Us” conference on 26 May, which took place in Valencia. 

The European Ideas Network (EIN) organized its latest Summer University 
entitled “The European Way of Life” on 24-25 May in riga, which was 
attended by Senior International Analyst Zsófia Agárdy. 

www.szazadveg.hu
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During the Deutsche Welle’s Global Media Forum 2018 on 12 June a 
roundtable discussion entitled “Inequalities and Political Participation” 
was hosted by the European Network of Political Foundations (ENoP) 
at the initiative of DFA Szabó, who participated at the panel discussion, 
which examined the role of inequalities in political participation and 
explored factors influencing citizenship and political engagement. 

Senior International Analyst Zsófia Agárdy took part in a one-month 
internship in June in the office of MEP András Gyürk (EPP/Fidesz). She 
attended and prepared briefings of various meetings of internal market and 
consumer protection and the industry, research and energy committees.

In cooperation with the Hungarian National Bank, we organized the 
latest monthly briefing for the diplomatic corps stationed in Hungary 
on 31 May. As usual, Gábor regős, Head of the Macroeconomic 
research Group, presented the latest findings of our business cycle 
research. Second, Ádám Stefkovics, Deputy Director for Public Opinion 
and Market research, talked about the role of wages in cross-border 
commuting. Third, Gergely Berzi, Deputy Director for Foreign Affairs, 
gave a presentation on how the V4 nations see the future of Europe.
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