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General elections are nothing less than the greatest secular festivity for 
people believing in a democratic society and interested in politics. The 
upcoming Parliamentary elections may turn the intellectual room for 
discourse into a debate club on domestic politics and yet, governments 
continue pursuing strategic objectives even during the most heated 
political seasons.

The start of 2018 saw the government of PM Orbán at its best when it 
comes to foreign policy. The undisputed enthusiasm for action and for 
global reach-out that characterizes Hungarian foreign and trade policy 
since 2014 did not fail to impress as the country returned from the 
Christmas and New Year’s holidays.  The newly appointed Prime Minister 
of Poland, Mateusz Morawiecki opened the line of key-importance high-
level meetings by a visit on 3 January, followed by Irish PM Leo Varadkar on 
the next day. Prime Minister Orbán completed a rich program in Germany 
(Bavaria and Berlin), while Foreign and Trade Minister Szijjártó, on his 
trip to Washington, D.C., achieved something close to a breakthrough in 
US-Hungarian political relations. The second half of January saw the PM 
meeting with former President of Montenegro Milo Đukanović, then the 
Prime Ministers of the Visegrad Group held their meeting and a public 
panel discussion on the future of Europe. Last but not least, a meeting 
between PM Orbán and Austria’s newly elected chancellor, Sebastian 
Kurz, took place in Vienna.

The government’s densely populated foreign policy calendar underlines 
the country’s openness and sensitivity toward regional and global matters. 
No matter how noisy the domestic campaign gets at times, this steady 
dedication to a pragmatic and cooperative foreign policy in the interest of 
Hungarian people is what matters.

Dávid J. Szabó
Director for Foreign Affairs
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DOMESTIC POLITICS

“STOP SOROS” –  
NEW MEASURES TO HELP CURB  
ILLEGAL IMMIGRATION

GERGELY ERDŐS
POLITICAL ANALYST

In January, the governing Fidesz-KDNP alliance compiled the ‘Stop Soros’ 
legislative package to help the country more effectively combat illegal 
migration.

There are three elements to the bill. The first is that those organizations 
that support migration through the use of foreign funding would be 
required to register and provide information on their activities in future. 
There would also be a special tax imposed on these organizations known 
as the ‘tax on the financing of immigration’, with the income derived to 
be used solely for the purposes of border protection. The third part of the 
package would introduce a restraining order for foreign nationals, which 
makes possible the exclusion from Hungarian territory of those people 
who organize or finance migration, while Hungarian citizens involved in 
these activities would be prevented from traveling to any area within 
eight kilometers of the Schengen border.

The question may arise of why the Hungarian government has chosen to 
place George Soros at the center of its campaign, and why it considers the 
activities of the billionaire businessman to be dangerous and undesirable. 
It is a well-known fact that, for as long as democratic elections have 
existed, certain individuals have tried to influence political processes to 
the advantage of their own private interests, utilizing a variety of tools in 
order to implement their own, personal ideas. No national government 
can afford to look kindly on such activity, nor do they do so. The United 
States, for example, has been fighting a long battle against Russian 
influence, while the Israeli Prime Minister Benjamin Netanyahu has 
recently also spoken out against Soros’s attempts to exert an influence.

Looking more closely at the issue in hand, we can identify several reasons 
behind the measures taken by the governing political parties. The most 
important is that the Hungarian people have on more than one occasion 
and in a variety of ways made it abundantly clear that they have no 
desire for uncontrolled mass immigration of people from different 
cultures. In the referendum on forced resettlement quotas which took 
place in the autumn of 2016, 3.3 million Hungarian citizens rejected 
mandatory resettlement. Last year, two national consultations were 

No national government 
can afford to look kindly on 
individuals who try to influence 
political processes to the 
advantage of their own private 
interests, nor do they do so.
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carried out on illegal immigration, with the results once again sending 
a clear message: 1.7 million people in the spring consultation and 2.3 
million people in the autumn consultation confirmed that they were 
opposed to illegal immigration. The reaction of Hungarian citizens is 
understandable: security is a fundamental requirement and something 
which no government can ignore. Events across Europe in recent years 
have shown that uncontrolled immigration results in problems which 
place the security of society at risk.

Even despite the clear position of the Hungarian people with regard to 
migration, there are a number of organizations operating in Hungary – 
largely foreign-backed and close to George Soros – that are assisting illegal 
immigration either openly or in secret by providing organizational support 
or financial aid. These organizations are completely unconcerned with 
the security of Hungary and the opinions of the majority of Hungarians, 
and instead want to impose their Utopian vision of an open society. 
The goal of the American billionaire and the NGOs connected to him 
is clear: in the absence of a political mandate, they seek to organize 
and encourage a process that almost everyone else is in disagreement 
with. It speaks volumes that when the Hungarian parliament brought in 
legislation last year related to the transparency of organizations receiving 
funding from abroad, political hysteria ensued (which the opposition 
parties deliberately played up), despite the fact that the legislation 
merely required foreign financed NGOs to be more transparent. The 
question is: Is it such a terrible thing for a Hungarian to know which 
NGOs are serving foreign interests and which are furthering the political 
interests of their overseas benefactors within our country? This question 
is even more pertinent if the activity of the organization is promoting a 
process (illegal immigration) that the country’s people strongly oppose.

Furthermore, we have also seen that George Soros has – despite 
Hungarian opposition – placed special emphasis on realizing his vision 
within Hungary. Press reports recently revealed that the Open Society 
Policy Center, backed by the billionaire businessman, has spent millions 
of dollars on lobbying the United States Congress, a significant portion of 
which was used to influence US policy with regard to affairs in Hungary. In 
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Is it so strange that a legally 
elected government should not 
stand idly by while an unelected 
billionaire attempts to impose 
his own personal interpretation 
of democracy on an entire 
country?

its now all-too-familiar way, Soros’s organization was attempting to realize 
its own interests, including lobbying for a bill to be passed to “support 
a democratic Hungary”, as Viktor Orbán and the governing Fidesz party 
“have increasingly moved towards authoritarianism in word and action".

It is also worth noting that, as well as discussing Putin, Trump, Facebook 
and Google, Soros also decided it was important to speak at length 
on Hungarian affairs at the World Economic Forum in Davos. The 
businessman claims that the only reason Fidesz-KDNP are likely to win 
the upcoming elections is because the “mafia state” is already in place 
and that the national consultation was solely concerned with demonizing 
him. Clearly, it has never occurred to Soros that the success of the current 
governing parties might be attributed to the fact that, over many years, 
it has stood up for the security of the country, and that, in contrast to 
pro-immigration parties, it has unequivocally rejected mass migration.

Let there be no doubt about it, Soros has no intention of revising his 
ideas on immigration. With tremendous wealth, significant influence and 
the help of his extensive network of organizations at his disposal, he will 
continue to work to make Hungary a target of illegal immigration, while 
also using all of his power to support those opposing forces whose world 
view is closest to his own. To do this, rather than “prepare to withdraw” 
and relax, the businessman has further reinforced the financial resources 
of his umbrella organization, the Open Society Foundation: in November 
of last year, he donated a further USD 18 billion to the organization.

Bearing all this in mind, is it any surprise that Viktor Orbán’s government 
has spoken out against George Soros, whose political activities have been 
so ill-received all over the world? Is it so strange that a legally elected 
government should not stand idly by while an unelected billionaire 
attempts to impose his own personal interpretation of democracy on 
an entire country?
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DOMESTIC POLITICS

NO MOOD FOR A CHANGE OF 
GOVERNMENT
The majority of the population favor  
a new government led by Viktor Orbán

IF YOU HAD THE CHANCE TO DECIDE WHAT WILL HAPPEN  
AFTER THE 2018 SPRING ELECTIONS, WHAT WOULD YOU CHOSE?  
(DECIDED VOTERS, JANUARY 2018, %)

1
Source: Századvég Foundation

ÁDÁM STEFKOVICS
DEPUTY DIRECTOR FOR 
OPINION POLLS AND 
MARKET RESEARCH

There are only two months left before Hungarians decide the future of 
the country: general parliamentary elections will be held on 8 April. As 
usual, there is a growing focus on estimating party preferences. Alongside 
our regular polls that measure the party preferences of voters, in our 
latest poll we have looked at what kind of government the decided voters 
would like to see after the spring elections.

Our results suggest that at the moment there is no mood in Hungary for a 
change of government. More than half of decided voters (53%) would be 
satisfied if a new government headed by Viktor Orbán were formed after 
the elections. Another possible scenario after the elections is a coalition 
government from the opposition parties (with Jobbik, LMP, MSZP, DK and 
other small parties). The poll showed that 34% of respondents would 
support such a composition, while one in ten Hungarians would not be 

53
34
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3 Let the government led by Viktor Orbán

continue governing

A coalition government should be formed
with the opposition parties, Jobbik, LMP,
MSZP, DK and other small parties

Neither

Don't know/Refused
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DOMESTIC POLITICS
NO MOOD FOR A CHANGE OF  
GOVERNMENT
The majority of the population favor  
a new government led by Viktor Orbán

pleased with either of the above scenarios. 87% of those who consider 
themselves right-wing are in favor of Viktor Orbán remaining in power. 
The same can be said about the relative majority (44%) of undecided 
voters, while 81% of left-wing voters and 43% of centrists would like to 
see a coalition government formed from the opposition parties. A new 
government led by Viktor Orbán is not only supported by decided voters, 
but a relative majority (49%) of the entire population as well.

Besides the above results, our latest polls on party preferences also 
indicate that Fidesz-KDNP’s lead is stable and that there have been no 
significant recent changes in the political field. The governing parties’ 
support stands at 35% among the entire population and 51% among 
decided voters. Jobbik (10%; 16%) has been able to pull slightly ahead 
of MSZP, with the Socialist Party dropping to 13%. 8% of decided voters 

SUPPORT FOR PARTIES AMONG DECIDED VOTERS (JANUARY 2018) 2
Source: Századvég Foundation
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would vote for LMP, 6% for DK, 1% for Együtt and 5% for other parties. 
The proportion of undecided voters remains stable at 28%.

Finally, the results also suggest that 80% of the Hungarian population 
believes that Fidesz-KDNP will win the upcoming election. In the eyes 
of the public, the other parties essentially have no chance.
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REGARDLESS OF WHO YOU ARE VOTING FOR,  
WHO DO YOU THINK WILL WIN THE NEXT ELECTION IN APRIL?  
(DECIDED VOTERS, JANUARY 2018, %)

3
Source: Századvég Foundation
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ZSÓFIA AGÁRDY
INTERNATIONAL ANALYST

FOREIGN POLICY

A NEW ERA OF POLITICAL STABILITY  
IN THE CZECH REPUBLIC?

The incumbent President Miloš Zeman has won the Czech presidential 
election and will begin a new five-year term. With 51.4% of the votes 
Zeman, the former Prime Minister and leader of the Czech Social 
Democratic Party, won the second round of the presidential elections 
on 27 January. Though his challenger, Jiří Drahoš, former Director of 
the Czech Academy of Sciences, was endorsed by the seven other 
unsuccessful candidates from the first round, in the end he only 
received 48.6% of the votes. The presidential contest was expected to 
be very close, as the last polls showed the two candidates as neck-and-
neck, and in the end the race was decided by just 150,000 votes. Based 
on the detailed analysis of the results, Zeman's win was a victory of the 
countryside over cities: Zeman lost 12 cities out of 15 but was able to 
achieve a remarkable victory in ten out of 14 regions. Two public TV 
debates were also held between the presidential candidates before 
the second round, after which Zeman proved to be more convincing 
and succeeded in securing the majority of the 10% of undecided 
voters. Outside of followers of his own party, Zeman won most of 
his votes from the supporters of the ANO, the Communists (KSCM), 
the Social Democrats (CSSD) and the Freedom and Direct Democracy 
(SPD), while supporters of the other parties in parliament mainly 
voted for Drahoš.

The contrasting characters of the two candidates were also evident 
during the presidential debates. The softly spoken academic Drahoš has a 
moderate personality and position on political issues, and has repeatedly 
emphasized the Czech Republic's commitment to NATO and the EU, 
though just like his counterpart he also condemned the introduction 
of mandatory EU quotas. Zeman, on the other hand, is a much more 
controversial political figure in the Czech Republic and expresses strong 
political opinions: his rigid anti-immigration and Euro-realist stance 
appeals to many voters. It is important to note that the Czech Republic 
is the most Eurosceptic member state in the EU, with Századvég’s Project 
28 public opinion poll finding that 47% of Czechs would vote to leave the 
EU in the event of a referendum on EU membership. The poll indicated 
that Czechs are the biggest opponents of the quota system among EU 
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citizens: 82% of respondents rejected the mandatory refugee relocation 
scheme. Accordingly, anti-immigration political forces and politicians are 
today the most popular in the Czech Republic.

The Western liberal media had high hopes for a victory for Drahoš, 
labelled as a liberal and Europhile, and Zeman was constantly attacked 
and criticized for being pro-Russian, antidemocratic and Islamophobic. 
From the very beginning, the presidential election was interpreted by 
the press as if the vote would determine the country’s orientation to 
the East or West. 

Although the Czech Republic is a parliamentary democracy, and the 
powers of the president of the Czech Republic are constitutionally limited, 
it has a long tradition of charismatic presidents who strive to expand their 
presidential role. Indeed, the two previous presidents of the country were 
Vaclav Havel and Vaclav Klaus, who both made their respective voices 
heard far beyond the borders of the country. Zeman has also been a very 
active head of state and plays a key role in the current domestic political 
situation in the Czech Republic, as he appoints the Prime Minister. After 
the landslide victory at the 2017 parliamentary elections, the ANO 
movement’s leader, Andrej Babiš failed to form a governing coalition 
in January: his minority government did not receive enough support 
from the Czech House of Representatives in the confidence vote. Most 
parties have refused to join a coalition with Babiš at its head, as the 
politician is believed to have fraudulently obtained EU funds. Though 
the billionaire Prime Minister denies any wrongdoing, he requested for 
his parliamentary immunity to be lifted (which has happened) so that 
he can clear his name in relation to the charges of fraud.

Despite this, Miloš Zeman, Babiš’ political ally, made it clear after declaring 
his victory that he will reappoint Babiš to form the government for the 
second time and that he would give him as much time as he needs to 
secure a stable parliamentary majority for his new government. A Drahoš 
victory could have led to political conflict as he has previously stated 
that the Prime Minister should not be someone facing criminal charges.

FOREIGN POLICY
A NEW ERA OF POLITICAL STABILITY  
IN THE CZECH REPUBLIC?

From the very beginning, 
the presidential election was 
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the Czech political turmoil ends 
as soon as possible and that a 
stable, cooperative government 
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It is in Hungary's interest that the Czech political turmoil ends as soon as 
possible and that a stable, cooperative government starts to function. 
The new coalition talks have already begun between the parties, and 
the most likely scenario would appear to be some kind of cooperation 
between the ANO Movement, the Czech Communists and the Czech 
Social Democrats. There are many uncertain factors in the current phase, 
as the Communists would only be supporting the government from the 
outside, while the Czech Social Democrats will choose new leadership 
in February, something which could significantly influence the chances 
of any cooperation with Babiš. For the time being, other parliamentary 
parties are not willing to enter into an alliance with Babiš (except for the 
SPD), and tough coalition talks are to be expected in the upcoming weeks. 

With Zeman’s reelection and a new Babiš government, a new period 
of political stability would arise in the Czech Republic, as both leaders 
would be on the same political platform, both rejecting Brussels's 
migration policy and the further deepening of the European integration. 
Following the Visegrád Group summit held in Budapest on 26 January, 
it was also noted that Zeman’s second mandate and Babiš’s governance 
could significantly strengthen the Visegrád group through the greater 
involvement of the Czech Republic. The summit clearly demonstrated 
the unity and coherence between the leaders of the four countries, who 
share the same idea of Europe's future: an economically and militarily 
strong Europe comprising of sovereign nation states. Babiš's political 
thinking shows great conformity with that of Viktor Orbán. According to 
Babiš, member states should be given greater influence in the European 
decision-making process and the European Commission should be 
depoliticized in order to put real power in the hands of prime ministers. 
Thus, in the debate about the future of the EU, Babiš enters the European 
political arena as Orbán’s ally.

With Zeman’s reelection and a 
new Babiš government, a new 
period of political stability would 
arise in the Czech Republic, as 
both leaders would be on the 
same political platform, both 
rejecting Brussels’s migration 
policy and the further deepening 
of the European integration.

The V4 summit in Budapest 
clearly demonstrated the unity 
and coherence between the 
leaders of the four countries, 
who share the same idea of 
Europe’s future: an economically 
and militarily strong Europe 
comprising of sovereign nation 
states.
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DÁNIEL FÓNYI
DEFENSE AND SECURITY 
POLICY EXPERT

FOREIGN POLICY

DEFENSE DEVELOPMENT  
IN HUNGARY
Introducing the Zrínyi 2026 program

In January 2017, Hungary initiated its comprehensive defense 
development program. The aim of the Zrínyi 2026 program is to help 
the Hungarian Defense Forces face the new threats and challenges of the 
modern era. The program will also strive to improve the performance of 
Hungary’s current duties. The safety of Hungary and Europe is threatened 
by numerous factors: besides the uncertainties of terrorism and the 
international system, the security of Western countries is also threatened 
by fragile states and civil wars. The migration crisis constitutes one aspect 
of these threats and it should be noted that the Hungarian Defense 
Forces is actively involved in protecting Hungarian borders. In 2016, 
13,000 soldiers were deployed to the borders in Southern Hungary to 
support the police. Besides migration, the expansion of hybrid warfare 
is also becoming increasingly important. In line with the requirements of 
NATO and its allied countries, Hungary is currently involved in a number 
of military missions, with 1,000 soldiers currently on active duty in 15 
countries across three continents. The ability of Hungarian armed forces 
has been acknowledged by several of its foreign allies.

The new American administration expects all European NATO members 
to accomplish the mandatory target of defense expenditure being 
equivalent to 2% of GDP. The government of Hungary has therefore 
decided that the defense budget will reach 2% of national GDP by 2024, 
with an annual increase of 0.1%. This decision means that the budget of 
the Ministry of Defense will have doubled by 2026. The government has 
introduced Zrínyi 2026 program which – according to István Simicskó, 
Minister of Defense – is the most comprehensive military development 
program of the last 25 years. He added that progressive and predictable 
budget growth will enable accurate planning. 

In order to improve Hungarian defense capabilities and to deepen the 
relationship between society in general and the defense sphere, the 
volunteer reserve force will be expanded. The current cadre of 5,500 is 
planned to grow to 20,000 by 2026, covering all regions of Hungary. The 
government is also committed to involving civilians in home defense. 
The involvement of young people is of high importance, meaning the 
integration of national defense education will be expanded into public 

The government of Hungary has 
decided that the defense budget 
will reach 2% of national GDP  
by 2024, with an annual increase 
of 0.1%. This decision means 
that the budget of the Ministry 
of Defense will have doubled by 
2026.
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education. By implementing the Zrínyi 2026 program, Hungarian Defense 
Forces will not only prepare for military operations, foreign missions 
or various conflicts, but also for disasters and civilian assistance. In the 
framework of the program, the wages of soldiers and civilian workforce 
will be increased and the equipment of the soldiers will be modernized. 
Furthermore, by upgrading military barracks, the government will improve 
the standard of living of Hungarian soldiers. The number of soldiers on 
active duty is planned to reach 30.000 by 2026. The Zrínyi 2026 program 
is closely connected to the new Hungarian national security strategy. The 
Minister of Defense emphasized that the development of the armed 
forces does not aim at increasing assault weaponry, nor is it directed 
against anyone; long-standing shortcomings will be remedied this way. 

Mi-17 transport helicopters have been modernized and the equipment 
life cycle of Mi-24 combat helicopters have also been extended. The 
Hungarian government has also indicated that that modern helicopters 
will be purchased, with 40 brand new helicopters to be added to 
the Hungarian Air Force. Moreover, by investing in two Airbus A319 
airplanes in late December 2017 – which were delivered at the end of 
January 2018 – the Hungarian Defense Forces has been able to once 
more incorporate Western technology into its air force. These airplanes 
facilitate the transportation of Hungarian troops and, in times of need, 
will also be made available for civilian assistance, for example in the event 
of a natural disaster in a foreign country. The airplanes will be suitable 
for medical evacuation (MEDEVAC), and after certain adjustments have 
been made, they will be able to achieve full operational capability this 
year. Within the framework of the armed forces development program, 
further steps will also be taken in order to expand airlift capability. In 
place of obsolete training aircraft, the Hungarian Defense Forces have 
acquired the most up-to-date Zlin training and scouting aircraft. Hungary 
aims to modernize its artillery, anti-tank artillery, radar system and air 
defense missile units; with the latter then able to more effectively defend 
the Hungarian airspace with the cooperation of Gripen fighters. The 
development of cyber defense capacities is also a priority, as they are 
becoming increasingly important in hybrid warfare. The government 
has also not forgotten the development of special operations forces. 

FOREIGN POLICY
DEFENSE DEVELOPMENT  
IN HUNGARY
Introducing the Zrínyi 2026 program
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FOREIGN POLICY
DEFENSE DEVELOPMENT  
IN HUNGARY
Introducing the Zrínyi 2026 program

Overall, by the end of the military development program, the Hungarian 
Defense Forces will have become a unit capable of deterring a potential 
aggressor on its own, while still relying on the assistance of its allies in 
the event of a potential emergency. 

As part of the military development, the Hungarian military industry 
will also undergo intensive development, which should also have a 
stimulating effect on the economy by creating new jobs. To help with 
this, the Hungarian Defense Forces has already ordered 100 military 
modular buses from the Ikarus factory which could participate in border-
related transportation. In the meantime, the Hungarian defense industry 
is seeking cooperation with EU and NATO partners. Finally, it is also 
worth highlighting that Hungary is constantly looking for opportunities 
for military cooperation with allied states, with one good example the 
protection of Slovenian and Baltic airspace. Military cooperation with 
the United States has also deeply intensified, with Hungary participating 
in an average of 40 joint military exercises each year.

Source: http://www.kormany.hu/hu/honvedelmi-miniszterium/fotok/

Overall, by the end of the 
military development program, 
the Hungarian Defense Forces 
will have become a unit 
capable of deterring a potential 
aggressor on its own, while still 
relying on the assistance of its 
allies in the event of a potential 
emergency.

http://www.szazadveg.hu
http://www.kormany.hu/hu/honvedelmi-miniszterium/fotok/megerkezett-a-kecskemeti-bazisra-a-ket-airbus-a-319-es-csapatszallito-katonai-repulogep
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LÁSZLÓ GYÖRGY PHD
CHIEF ECONOMIST

ECONOMY

A RANKING WHERE HUNGARY  
OVERTAKES THE US
A broad cross-section of society benefits  
from economic growth

Hungary has been ranked second of the emerging countries in the latest 
research from the World Economic Forum, which examines the inclusivity 
of economic growth. The new index analyses whether the whole of 
society or just a small elite benefit from growth.

THE ECONOMY IS GROWING,  
BUT NOT EVERYBODY IS FEELING IT

According to the World Economic Forum, slow progress in improving 
living standards and widening inequality have contributed to the erosion 
of social cohesion throughout the world. This is the consequence of 
economic policies that result in the spoils of economic growth falling 
into the hands of the wealthy. This has led to the emergence of a new 
consensus on the need to distribute wealth to the widest section of 
society when a country is experiencing rapid economic growth in order to 
make it possible to achieve genuinely sustainable development. In order 
to achieve this objective, it is necessary to introduce regulation which 
prevents special interest groups from skimming off the profits of growth. 

It is no surprise, therefore, that the delegates at the World Economic 
Forum, which began on 23 January in Davos, Switzerland, sought to find 
solutions to instability and global fragmentation.

To help these ideas find their way into economic policy, the international 
organization created a new global index last year. This index examines 
the 12 most important contributors to the creation of an inclusive and 
successful economic policy and an effective system of institutions. The 
areas analyzed can be used in the formulation of an economic policy 
designed to ensure that the whole of society is able to take an active 
role in economic growth.

Slow progress in improving 
living standards and widening 
inequality have contributed to 
the erosion of social cohesion 
throughout the world.

http://www.szazadveg.hu
http://reports.weforum.org/the-inclusive-development-index-2018/executive-summary/?utm_source=mandiner&utm_medium=link&utm_campaign=mandiner_makronom_201801
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DASHBOARD OF NATIONAL KEY PERFORMANCE  
INDICATORS: LEVELS 1

Source: World Economic Forum (Table 6)

ECONOMY
A RANKING WHERE HUNGARY  
OVERTAKES THE US
A broad cross-section of society benefits 
from economic growth

The World Economic Forum 
created a new global index that 
examines the 15 most important 
contributors to the creation 
of an inclusive and successful 
economic policy and an effective 
system of institutions.

http://www.szazadveg.hu
http://reports.weforum.org/the-inclusive-development-index-2018/tables/
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INCLUSIVE DEVELOPMENT LEVEL AND TREND  
FOR EMERGING ECONOMIES 2

Source: World Economic Forum (Figure 6)

In the new ranking, Hungary 
finished in second place among 
emerging economies. Hungary 
is in the top 20% of the 74 
countries assessed for per capita 
GDP, labor productivity and 
healthy life expectancy.

ECONOMY
A RANKING WHERE HUNGARY  
OVERTAKES THE US
A broad cross-section of society benefits 
from economic growth

http://www.szazadveg.hu
http://reports.weforum.org/the-inclusive-development-index-2018/conclusion/
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POLITICAL IMBALANCE

According to the analysts at the World Economic Forum, there is a 
need for greater balance in economic policy. Many governments make 
the mistake of failing to act against trends detrimental to growth in 
market economies. Governments place too much emphasis on measures 
concerned with stability in terms of macroeconomics, trade and finance, 
while neglecting another important duty. Very few governments make an 
effort to improve the living standards of average people and workers, and 
this has resulted in growing inequality: in more than half of the Western 
countries, median income has stagnated for several decades. In other 
words, there has been absolutely no progress made to the benefit of 
ordinary workers.

Furthermore, it is very often the countries struggling most with falling 
demand and low productivity that neglect policies which could help 
ensure fair distribution of wealth, even though they would benefit most 
from such policies.

IDI INSTEAD OF GDP

GDP reigns supreme in the world of international economic statistics, 
yet the only thing it measures is the total sum of products and services 
produced in the economy. Paradoxically, for households, GDP is one of 
the least useful ways of properly assessing their individual situation. 
Households are sensitive to changes in income levels, the level of 
employment, financial security and living standards. These can be 
affected by many factors, including the opportunity to develop their 
skills, the labor market, market competitiveness, the amount of corporate 
extra profit created from the market, corporate governance practices, 
the social safety net, infrastructure and fundamental services provided 
by the state.

It is clear that there has been a sharp divide between these two 
approaches in recent decades: economists have tended to view the 
world in the context of GDP, while households view it in terms of their 

Very few governments make 
an effort to improve the living 
standards of average people and 
workers, and this has resulted in 
growing inequality: in more than 
half of the Western countries, 
median income has stagnated 
for several decades.

Paradoxically, for households, 
GDP is one of the least useful 
ways of properly assessing their 
individual situation. Households 
are sensitive to changes in 
income levels, the level of 
employment, financial security 
and living standards.

ECONOMY
A RANKING WHERE HUNGARY  
OVERTAKES THE US
A broad cross-section of society benefits 
from economic growth

http://www.szazadveg.hu
https://www.weforum.org/agenda/2018/01/towards-a-new-measure-of-growth/
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own ‘prospects’. This has led to a schism between thinking in terms of 
the statistical reality presented in economics and the real world. We may 
need growth, but this in itself is not enough to produce an increase in 
people’s living standards, yet growth has been the single most important 
goal for decades, to the detriment of equality. 

This is why the World Economic Forum decided in 2017 to create an 
alternative to GDP, the Inclusive Development Index (IDI).

This new metric has three main pillars:
• Economic growth and development, measured through a 

combination of per capita GDP, labor productivity, employment 
and healthy life expectancy.

• Inclusive growth, measured through median household income, 
the poverty rate and income and wealth inequalities.

• Inter-generational equity and sustainability, measured through net 
savings, public debt, the dependency rate and CO2 emissions in 
relation to GDP.

HUNGARY AT NO. 2.

In the new ranking, Hungary finished in second place among emerging 
economies. Hungary is in the top 20% of the 74 countries assessed for 
per capita GDP, labor productivity and healthy life expectancy. In terms 
of growth, further improvement can still be made by increasing the level 
of employment. Lithuania came first in the list ahead of Hungary, even 
though Hungary is stronger in almost every dimension except for the rate 
of public debt, which in Hungary stands at 74% and at 40% in Lithuania.

Hungary performed best in inclusive growth. It is also in the top 20% of 
the 74 countries in terms of net income inequality, poverty rate, wealth 
inequality and median income.

The area in greatest need of improvement in Hungary is sustainability, 
while the level of public debt, though in the process of being reduced, is 
still considered high by international standards. Hungary has performed 

Economists have tended to view 
the world in the context of GDP, 
while households view it terms 
of their own ‘prospects’. This has 
led to a schism between thinking 
in terms of the statistical reality 
presented in economics and the 
real world.

Lithuania came first in the list 
ahead of Hungary, even though 
Hungary is stronger in almost 
every dimension except for the 
rate of public debt, which in 
Hungary stands at 74% and at 
40% in Lithuania. 

ECONOMY
A RANKING WHERE HUNGARY  
OVERTAKES THE US
A broad cross-section of society benefits 
from economic growth

http://www.szazadveg.hu
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remarkably well in comparison to the examined group of countries and 
its results in the last five years also demonstrate positive trends.

Though one must exercise caution when making comparisons between 
developing and developed countries due to the difference in the way 
poverty is defined, Hungary’s score of 4.74 points would put it in 22nd 
place in the list of the 29 developed countries examined. This would put 
it ahead of the United States and Japan, among others.

REALITY IS MULTI-DIMENSIONAL

According to the index, while Hungarian economic policy has produced 
measurable positive results, these must be understood across different 
dimensions, not only through the eyes of business and political 
stakeholders. If we can achieve this – as the World Economic Forum 
has already done with its new, alternative measurement to GDP – then 
we will be able to understand how to properly analyze economic policy 
in the context of the working middle class. Instead of merely measuring 
production, it is worth focusing on what is actually happening in a given 
country: how much poverty there is, the level of environmental waste 
and whether real income levels of households are rising along with GDP. 
We can and we need to measure GDP, but, at the same time, we can and 
we must also measure social reality.

This could also be termed ‘the dignity of human life’, and, based on 
Hungary’s second place in the ranking, we can quantifiably state that 
the work-centric social economic policy model is helping to achieve it.

Hungary is still the kind of economy where there are workable solutions 
for increasing GDP growth while also improving the well-being of working 
people, keeping the country at arms’ length from the wild capitalism of 
the 19th century.

In addition to the GDP, we must 
also measure social reality. This 
could also be termed ‘the dignity 
of human life’, and, based on 
Hungary’s second place in the 
ranking, we can quantifiably 
state that the work-centric social 
economic policy model is helping 
to achieve it.

ECONOMY
A RANKING WHERE HUNGARY  
OVERTAKES THE US
A broad cross-section of society benefits 
from economic growth

http://www.szazadveg.hu
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NEWS

JANUARY HIGHLIGHTS  
AT SZÁZADVÉG

On 18 January we had the honour to host His Excellency Dr Robert Kokalj, 
Ambassador of the Republic of Slovenia in Budapest, and Deputy Head 
of Mission Metka Lajnšček at Századvég. The discussion, attended on 
our side by Chairman Zsolt Barthel-Rúzsa and Director for Foreign Affairs 
Dávid J. Szabó, focused on Slovenian-Hungarian relations, cooperation 
between Central European countries and the future of Europe.

Chairman Barthel-Rúzsa was invited to the iconic Wiston House in West 
Sussex to attend the Wilton Park event entitled “The future of the UK’s 
bilateral relationships in Europe”, where he co-chaired a group discussion 
on the anticipated changes after Brexit.

DFA Szabó travelled to Brussels at the end of the month for an executive 
meeting of the European Network of Political Foundations (ENoP), 
attended the book launch of Frank Füredi in the European Parliament 
and took part in a public event on the Belt and Road Initiative.

On 26 January a small Századvég delegation, consisting of Campaign 
Expert Szemere Maurer, Deputy Director for Foreign Affairs Gergely Berzi 
and International Analyst Edina Osztrovszky, participated in the ÖVP – 
JVP – Politische Akademie conference in Vienna to hear the experiences 
and analyses of last year’s election victory from “Team Kurz” directly.

The European Ideas Network (EIN) organized its latest Seminar entitled 
“EU Transatlantic dialogue in the Mediterranean region” on 24 January, 
which was attended by International Analyst Zsófia Agárdy.

http://www.szazadveg.hu


www.szazadveg.hu

22

FOCUSING on HUNGARY

In cooperation with the Hungarian National Bank, we organized the latest 
monthly briefing for the diplomatic corps stationed in Hungary on 24 
January. As usual, Head of the Macroeconomic Research Group Gábor 
Regős presented the latest results of our business cycle research. Second, 
Research Fellow Gergely Deák analysed the state of the Hungarian fintech 
industry. Finally, DFA Szabó gave a presentation on what we call a “Strong 
Start” in Hungarian foreign policy in early 2018.

www.szazadveg.hu
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