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2017 is almost over which means that the time of the year for people to 
become reflective has come. The editorial team of Focusing on Hungary 
is no exception: in the present issue we look back at the year 2017 in 
Hungarian politics, economy and society – and to make it more fun for us 
to write and easier for you to read, we do it through top 5 lists.

With the probable election date approaching, Focusing on Hungary is 
getting more political. In the present case, it is Political Analyst Gergely 
Erdős who guides you through the most important developments of the 
year in Hungary’s domestic politics.

Századvég has been doing opinion polls for decades – but I have no memory 
of us shortlisting the most exciting or important polls of a given year. Ádám 
Stefkovics, Deputy Director for Market and Opinion Research, offers his take 
on the five best polls of 2017 – both domestic and international.

In his outlook for 2017, PM Orbán predicted it to be the ‘Year of Rebellion’ 
in European politics. It is up to you whether you see his predicament come 
true or not – meanwhile Gergely Berzi, Deputy Director for Foreign Affairs 
provides an overview and analysis of the five key European elections in 
2017.

2017 proved once again that migration is an issue here to stay and play 
a central role in the debates over the future of Europe. Director General 
Balázs Orbán of the Migration Research Institute shows you the definitive 
facts and key developments in European migration policy in 2017.

‘It’s the economy, stupid’, as the saying goes – a lesson from the United 
States about the sensitive relationship between election results and 
economic policy performance. Staying with the numbers game, Századvég’s 
Chief Economist and author of a newly published book László György gives 
his take on the five most prominent economic figures of the year.

Enjoy reading!

Dávid J. Szabó
Director for Foreign Affairs

FOREWORD

DEAR READER
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DOMESTIC POLITICS

THE FIVE MOST DEFINING  
EVENTS OF 2017 IN HUNGARIAN 
DOMESTIC POLITICS

It has been a busy year for Hungary, with the preparations of the various 
political forces for the upcoming 2018 elections defining developments. 
Below you will find a short summary of the most important events of 
the past year.

1. A DREAM DIES

Budapest was a serious contender to host the 2024 Summer Olympics 
and Paralympic Games. In 2015, a parliamentary resolution was passed 
in its favor with the support of Fidesz, Jobbik, MSZP and Párbeszéd. In 
January of this year, the Momentum Movement, which has since become a 
political party, used the Olympic issue for its own political ends by starting 
to collect signatures to call for a referendum on the bid. It came as both 
a surprise that a new force in political life wanted to shatter the decades-
long dream of an entire nation in order to put itself in the spotlight, and 
striking that the previously supportive left-wing liberal parties reversed 
their position on the bid. Not only could the Olympics have been extremely 
important for the image of the country, it would also have carried symbolic 
value: a potentially well-organized competition could have served as a 
sign of national unity. With the elections approaching and in light of the 
heightened public debate, the Olympics was sacrificed in the interest of 
temporary political factors: Budapest withdrew its bid.

2. JOBBIK’S IDENTITY CRISIS

Gábor Vona, leader of the one-time radical nationalist Jobbik party, had 
already announced his policy to be the ‘people’s party’ in 2013, with the 
undisguised goal of repositioning the party towards the center, primarily 
with the intention of winning the support of left-leaning voters. In recent 
times, this process has seen further development, and we have witnessed 
events which could hardly have been imagined previously from Jobbik and 
Gábor Vona in particular. In his speech on 23 October to commemorate 
the Hungarian 1956 uprising, for example, the Jobbik leader announced 
that he didn’t care who is left or right-wing, who is moderate and who is 
radical, who is conservative and who is liberal - taking his pragmatic and 
unprincipled policies to a new level in the process. In November, Vona 
visited Spinoza House, widely known as a left-wing liberal stronghold, 

GERGELY ERDŐS
POLITICAL ANALYST
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where he offered an uncomfortable explanation of his party’s past. The 
anti-Semitic scandals linked to Jobbik call the sincerity of this change of 
direction into question. Márton Gyöngyösi is one memorable example, 
an MP who made a statement in parliament in 2012 calling for a list to 
be drawn up of people of Jewish origin in the Hungarian Parliament and 
Government. There is also the 2011 recording that recently came to light 
in which István Apáti, a Jobbik MP, discussed the ‘turbulence’ caused 
by Israelis and Israeli interests, while he denied the Holocaust occurred 
when speaking with friends in another recording. When Slomó Köves, 
the Executive Rabbi of the EMIH Unified Hungarian Jewish Congregation, 
spoke on the matter, he reminded us that Jobbik’s entire existence over 
the past 15 years has been founded on racism. Jobbik’s identity crisis 
is mirrored by the polling figures: the party’s overall support has been 
below the 10 % mark through 2017.

3. THE CONTINUED BATTLE AGAINST MANDATORY 
SETTLEMENT

Viktor Orbán first clearly laid out the main aspects of his immigration 
policy in 2015, with the key principle being the safeguarding of the 
security of Hungary and the protection of its borders. Several points in 
the program announced by the Prime Minister conflict with expectations 
from Brussels. As anticipated, the European Commission in September 
of this year rejected the action brought by Hungary and Slovakia which 
attacked the process for the mandatory redistribution of asylum seekers. 
With this act, the Commission established the legality of the quota 
network, despite the fact that it actually stands in contradiction to law, 
as the Hungarian government previously made clear (disregard for the 
right of national parliaments to voice their opinion, failure to include the 
decisions of the European Council of heads of state and government, and 
other procedural errors). It is notable that the left-wing opposition parties 
had also earlier rejected compulsory quotas (back in the 2016 quota 
referendum campaign, they called the referendum pointless for several 
reasons, stating that there are no and never will be compulsory quotas), 
whereas they said that it was compulsory for Hungary to carry out the 
will of Brussels following the decision of the European Commission.
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4. LÁSZLÓ BOTKA RESIGNS

When the Hungarian Socialist Party announced that it would go into 
the next elections with László Botka at the helm, hopes were high. In 
December 2016, Botka agreed to be the candidate for Prime Minister on 
three conditions: that there should be a shared opposition candidate list, 
that the ability to win votes should take precedent over party affiliations 
when placing individual candidates, and that the new politics of the left 
should be announced together. Though he fought against the prevailing 
circumstances for several months, he failed at the first hurdle, while the 
second two points did not even enter into the debate. As well as failing 
to make the expected breakthrough and proving unable to increase the 
party’s support, Botka’s actions also led to continued opposition within 
his own party, who argued that the candidate had scant support, not 
only among voters, but also in the party itself. The departure of the 
aspiring candidate for Prime Minister proved particularly tumultuous 
as he stated in a trembling voice in his one-minute resignation speech 
that the democratic opposition – including the Socialist Party – were 
“enveloped by the political mafia”, with “Fidesz agents” sabotaging their 
activities. Even if we accept that the words spoken by Botka were borne 
of his personal resentment, it is clear that these are extremely serious 
words that did little to help MSZP put its affairs in order. 

5. RECORD PARTICIPATION IN THE NATIONAL 
CONSULTATION ON IMMIGRATION

In the fall, the government began a national consultation to give Hungarian 
citizens the opportunity to voice their opinions on the activities and 
plans of George Soros with respect to migration. The success of this 
initiative has been demonstrated by the fact that, overally more than 
2.1 million people had completed and returned the questionnaire. This 
makes participation higher than in any of the previous consultations. 
George Soros does not agree with the decisive immigration policy of the 
Hungarian government. In fact, he has personally spoken on the topic 
and denied the statements he himself made in the past and engaged in 
a wide-range media campaign in Hungary.

DOMESTIC POLITICS
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DOMESTIC POLITICS

FIVE POLLS FROM 2017

2017 has been an eventful year in terms of politics in Hungary. Századvég 
Foundation’s research team has monitored the political landscape 
throughout the year by conducting polls and publishing analyses. Now, 
in this end-of-the-year review of 2017, I pick five of our most remarkable 
polls from this year.

SOROS’ SOFT POWER

Our first analysis of the year investigated public opinion towards the “Soros-
phenomenon”. Our poll showed that George Soros exerting his so-called 
“soft power” is clearly rejected in Hungary. 88 percent of respondents 
rejected foreign political or economic forces influencing Hungary’s internal 
affairs through NGOs. As our later Europe-wide research suggested, soft 
power is fairly unpopular all over the EU. 

ÁDÁM STEFKOVICS
DEPUTY DIRECTOR FOR 
MARKET AND OPINION 
RESEARCH

DO YOU RATHER AGREE OR RATHER DISAGREE THAT FOREIGN POLITICAL 
OR ECONOMIC FORCES INFLUENCE THE INTERNAL AFFAIRS OF HUNGARY 
THROUGH NGOS? (%)

1

Source: Századvég Foundation
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DOMESTIC POLITICS
FIVE POLLS FROM 2017

PROJECT 28

Under the leadership of Századvég Foundation, representative polls were 
conducted in the 28 member states of the EU during the spring of 2017 
which investigated the most important issues facing the EU. The results 
show that the majority of EU residents imagine their futures in the European 
Union. However, citizens are critical of the institution, especially regarding 
the handling of the immigration crisis. Europeans are rather pessimistic 
concerning their countries’ futures and the EU’s economy, and are also 
very worried about terrorism.
 
RATE THE JOB THAT THE EU IS DOING IN THE FOLLOWING FIELD  
HANDLING THE IMMIGRATION CRISIS 2

Source: Századvég Foundation
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DOMESTIC POLITICS
FIVE POLLS FROM 2017

WORLD AQUATICS CHAMPIONSHIPS

Between 14-30 July, Hungary hosted the largest sporting event in its history: 
the 17th FINA World Aquatics Championships. Our poll regarding the event 
showed that half of the population (50%) felt that both Budapest and the 
country as a whole could be very proud that Budapest hosted the World 
Aquatics Championships, while one third (32%) were quite proud of the 
country. 79% followed the events of the World Aquatics Championships 
in some shape or form.

HUNGARIAN-DUTCH DIPLOMATIC SCANDAL

The departing Dutch Ambassador Gajus Scheltema provided some strong 
criticism of the Hungarian government in an interview he gave in August 
2017. Scheltema’s strong words caused a short diplomatic crisis between 
Hungary and the Netherlands, which ended with the Dutch government 

DO YOU THINK BUDAPEST AND HUNGARY CAN BE PROUD THAT  
BUDAPEST ARE HOSTING THE WORLD AQUATICS CHAMPIONSHIPS? (%) 3

Source: Századvég Foundation
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distancing itself from the opinions of its diplomat. Századvég’s poll showed 
that more than three quarters (76 percent) of the Hungarian population 
rejected the departing Dutch Ambassador’s comparison of the practices 
of terror organizations to the Hungarian government. The poll results also 
suggested that people were satisfied with how Minister of Foreign Affairs 
and Trade Péter Szijjártó had handled the tense situation.
 

PARTY PREFERENCES

Századvég Foundation has been measuring party preferences throughout 
2017. Fidesz-KDNP had a significant advantage over the opposition at the 
beginning of the year, which it has been able to maintain according to our 
latest poll from November. The governing coalition stands at 51 percent 
among decided voters, while the second-place Jobbik would get 15 percent 
of the votes if the election were held this Sunday. Fidesz’s two strongest 
opponents, Jobbik and MSZP, both lost a number of their supporters in 

IS IT ACCEPTABLE OR NOT ACCEPTABLE FOR FOREIGN DIPLOMATS TO 
SPEAK OUT ON HUNGARIAN INTERNAL AFFAIRS? (%) 4

Source: Századvég Foundation
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2017 for various political reasons . MSZP stands at 14 percent, LMP at 8 
percent, DK at 5 percent and Együtt-PM at 1 percent, while 6 percent of 
decided voters said they would vote for other parties.
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1%
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PARTY PREFERENCES AMONG DECIDED VOTERS, NOVEMBER 2017 (%) 5
Source: Századvég Foundation
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GERGELY BERZI
DEPUTY DIRECTOR FOR  
FOREIGN AFFAIRS

FOREIGN POLICY

FIVE KEY ELECTIONS  
IN EUROPE

2017 was a year of key elections on our continent with results that may 
have a long-lasting impact on how the future of Europe unfolds. As a 
conservative think tank, our main concern here at Századvég is what role 
conservative, center-right and Christian democratic parties will play in 
this future.

In the UK, we saw snap elections take place in early June, only 7 weeks 
after the idea was pitched by Prime Minister Theresa May. At the time 
this seemed like a well-calculated move straight out of Francis Urquhart’s 
textbook from the original – and very British – TV series, House of Cards. 
But, as they say: Man proposes, God disposes. In hindsight, we can clearly 
identify the factors that resulted in a victory that was tantamount to 
a defeat. Conservatives vastly overestimated the mobilizing power of 
the Brexit talks and the popularity of PM May, and it was also unwise 
to relocate resources from districts they thought were safe to marginal 
ones. But apart from these tactical mistakes, the Tories also seem to 
suffer from a strategic delusion: they keep drifting to the left, abandoning 
traditional conservative goals and embracing left-wing issues. The 2017 
general election results show that British voters prefer authentic, strong-
minded leaders who stick to their guns.

Of all the voting taking place in Europe this year, the presidential election 
in France can be interpreted as the biggest symbolic slap in the face for the 
ruling political elite. Over 70 percent of the first-round votes were cast for 
anti-establishment candidates, with support for traditional, large center-
right (LR) and center-left (PS) parties hitting a historic low. French voters 
were looking for something fundamentally different, but did they find it? 
There is no doubt that Emmanuel Macron has a profoundly new, modern 
approach to politics, but at the same time he is a former investment banker 
and a long-time member of the unpopular Socialist government, who has 
quickly earned the title ‘President of the Rich’. President Macron is glorified 
by the leftists and liberals of Europe who see him as the commander that 
will lead them to victory against the growing right-wing tide. But only time 
will tell if his proposal for further integration is any different from those of 
the many self-proclaimed saviors of the EU, and whether he will even be 
able to maintain the support of the French people.

http://www.szazadveg.hu
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The German political landscape was reshaped by a similar, albeit milder 
anti-establishment wave. The center-right (CDU/CSU) alliance and the 
center-left (SPD) party, which have been replacing each other in power 
ever since World War II, only managed to achieve a combined popular 
vote share of 53 percent, which is also a historic low. As a result, Germany 
now faces a government crisis. Chances of another grand coalition have 
increased in recent weeks, which would further erode their popularity, 
leading to growing public discontent. Once the gold standard of political 
and economic stability, Angela Merkel lost her sense of infallibility in 
recent years (mostly due to her controversial immigration policies), and is 
now struggling to revive her legacy and prove those wrong who already 
announced the ‘end of the Merkel era’.

For two years, the right-wing FPÖ was the most popular party in 
Austria, leading the polls by a large margin most of the time. The 
main factor behind the party’s success was their tough stance on 
immigration and security – a completely different approach than that 
of the grand coalition. At the time Sebastian Kurz emerged as the new 
leader of the center-right ÖVP, the party was lagging behind both of 
its opponents by close to 10 percentage points. By taking over the 
initiative in the immigration debate, the newly reformed ÖVP became 
the strongest party in a matter of weeks, and Kurz was ultimately 
elected Chancellor.

The Czech Republic is also just getting used to the new political realities 
as the relatively new ANO party led by Andrej Babiš managed to profit 
most from the anti-establishment sentiment. The nation, which had 
already been the most Eurosceptic on the continent (alongside the UK), 
profoundly rejected the pro-immigration policies of EU and Western 
leaders.

Based on the campaigns and results of the above mentioned five 
elections, we can safely draw the following conclusions. First, it is now 
clear that the issue of immigration plays a key role not only in EU debates 
but in domestic politics as well. Even if the situation and the narratives 
vary in different countries, this was a key factor in the campaigns that in 

FOREIGN POLICY
FIVE KEY ELECTIONS  
IN EUROPE
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many cases ultimately determined the outcome of the elections. Second, 
anti-establishment and anti-immigration parties (the impact of these 
sentiments varies by country) are on the rise everywhere, especially 
where the electorate feels that the mainstream parties have become 
disconnected from the realities of ordinary people. Third, mainstream 
center-right and center-left parties are in sharp decline, and the traditional 
party systems seem to be on the verge of collapse.

Whether we look at center-right parties in grand coalitions with obscure 
governing philosophies or self-proclaimed conservative politicians 
advocating for liberal progressive policies, we see political elites who 
keep drifting to the left and away from their constituents – who, on the 
other hand, increasingly look for leaders with conservative answers 
to Europe’s most pressing issues. Staying on track would lead to the 
further spread of anti-establishment sentiment and the continuing 
disintegration of current party systems. Let the cobbler stick to his last: 
if they want to keep on winning, the conservative parties of Europe 
should stop their leftward drift, rediscover conservative policies and 
refocus on conservative voters.

FOREIGN POLICY
FIVE KEY ELECTIONS  
IN EUROPE
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FOREIGN POLICY

MIGRATION IN EUROPE: TOP FIVE 
DEVELOPMENTS IN 2017

BALÁZS ORBÁN 
DIRECTOR FOR RESEARCH

As we move towards the end of 2017, it is worth taking a look back in 
order to give an account of the most important developments in the 
field of migration. This offers a great opportunity to assess the prevailing 
trends in irregular migration to Europe, as well as policy developments on 
both an EU and member states level. Though 2017 would appear to be 
much calmer compared to 2015 or 2016, in certain respects this is not the 
case. On the one hand, in my view – as evidenced by relevant data – the 
attractiveness of Europe still prevails among actual and potential migrants, 
meaning migration remains the number one challenge for Europe – and 
this is likely to be the case in the future as well. On the other hand, the 
EU is still unable to find and implement effective policy measures that 
would bring structural solutions to irregular migration. Furthermore, 
migration issues are still the subject of the most contentious debates in 
the political arena, both in Brussels and in individual states. Overall, it is 
clear that we have plenty of things to recall and assess from 2017.

1. HIGH MIGRATION POTENTIAL, LESS INTENSE 
INFLUX TO EUROPE 

The number of potential migrants surrounding Europe remained high 
throughout the year, leaving the continent as one of the most attractive 
regions globally. According to official press releases of international 
organizations and government officials, the pool of those who would 
undergo the journey to Europe from Africa or the Middle East amounts to 
several million. The IOM estimated the number of migrants at 700,000–1 
million in the first half of 2017 in Libya alone. At the same time, relevant 
data reveals that the intensity of influx to Europe was more moderate 
compared to previous years. This is reflected in the number of asylum 
applications submitted in the EU during the course of the year, as well 
as the number of illegal crossings at the EU’s external borders. 

The lower intensity is predominantly explained by the fact that 2017 is 
the first year when the moderating impact of the EU-Turkey agreement 
and the closing of borders (together with the Hungarian border fence) 
in the Balkans has fully prevailed. This has led to the renewed popularity 
of the Central Mediterranean route (i.e. the one from Libya to Italy by 
sea), a process which had already began in 2016. 

http://www.szazadveg.hu
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2. ITALY REGAINS CONTROL

In 2017, Italy found itself alone in a chaotic situation, worsened by the 
well-organized operation of smuggler networks. In addition, the activity 
of well-intentioned NGOs also supported the arrival of migrants. Italy’s 
detention centers became overcrowded, while there was a significant 
increase in dissatisfaction among the local Italians (primarily due to de-
teriorating public security). In the beginning, the government was unable 
to stop the dangerous process for several months. To illustrate the severity 
of Italy’s situation, it is enough to add that in early summer, sometimes 
more than 10,000 arrivals were registered in a single weekend. In light 
of these developments, Italy decided to take control of the situation. In 
the background, intensive negotiations were conducted with the leaders 
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of the internationally recognized Libyan government in order to prevent 
the departure of thousands of people from the North African country. 
As a result, Italy entered into several cooperation agreements with their 
Libyan partner in the field of border control and management. Italy also 
prepared an obligatory code of conduct for the NGOs engaged in search 
and rescue activities in the Mediterranean. Following these and other 
measures, the number of arrivals significantly dropped in August and 
stabilized at a moderate level.

3. SIGNS OF NEW ROUTES EMERGING

Since the main migratory routes remained blocked and Italy was also 
eventually able to manage their situation, migrants and smugglers began 
seeking alternative routes to Europe in the second half of 2017. As the 
situation currently stands, these efforts would appear to have been 
met with limited success, but things can change rapidly, given that the 
players involved in the operation of irregular migration have already 
demonstrated their high-level adaptability. We see signs of alternative 
routes emerging, including the ones from Tunisia to Italy, from Algeria 
to Spain (through Morocco) and from Turkey to Romania (through the 
Black Sea). These developments are reflected in the number of arrivals 
to the concerned member states: in the case of Spain, for example, this 
number has nearly tripled. Based on the experience of recent years, 
we could say that the real question is not just the numbers of those 
who actually arrive to the EU, but the measures adopted to address the 
structural root causes of irregular migration. In this regard, the EU has 
plenty of work ahead of it.

4. HUNGARY COMPLETES THE REFORM OF ITS 
ASYLUM SYSTEM

In the middle of 2015, Hungary found itself in the position of being the 
number one transit country of the EU. It is natural that prompt and 
effective measures were needed. The set-up of the border fence served 
this purpose. The first phase of the Hungarian crisis management was 
finished in 2016 (with the introduction of the so-called ‘8 km rule’). 
Following this, however, there remained some gaps in the asylum 
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regulation that needed to be filled. It was clear that the majority of 
asylum seekers simply left the country for Western Europe once their 
application had been submitted to the Hungarian authority (without 
waiting for the official decision). Assuming legal and political debates 
in international forums, the Government decided to finalize the transit 
zone procedure and expand the 8 km rule as an efficient tool for in-depth 
controls. According to the amendments adopted in March 2017, asylum 
applicants shall now reside in the area of the transit zone until their 
cases are judged (they are free to leave for Serbia at any time). Another 
important development is that the competent authority has no statutory 
time limit for processing the applications. As for the amendment of the 
8 km rule, the Hungarian authorities now conduct in-depth controls 
throughout the whole country, and take all those who crossed the 
border and entered the country illegally back to the border line. This 
aims to force asylum seekers to enter the country at the transit zones 
and submit their applications in accordance with the applicable rules. 
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Despite heavy criticism from international organizations and NGOs, there 
is clear evidence that the changes work in practice and have resulted in 
a balanced, stable and sustainable asylum system.

5. EVOLUTION OF THE RELOCATION SCHEME

The idea of relocating asylum seekers was one of the very first proposals 
in the EU’s policy-making (dating back to 2015). The mandatory relocation 
scheme adopted in September 2015 proved to be a clear failure (even 
if the European Court of Justice decided to dismiss the actions brought 
by Slovakia and Hungary against this scheme). Despite this fact, EU 
institutions – and the leaders of several member states – still consider it to 
be an effective tool in managing the consequences of irregular migration. 
In Western Europe this qualifies as a populist measure, since the people 
presumably associate it with the removal of asylum seekers from their 
own countries – a measure justified and communicated by the leaders of 
these countries as ‘true solidarity’. In turn, mandatory relocation means 
an important pull factor to potential migrants planning to come to Europe 
in the future. With this in mind, it is not surprising that the mandatory 
relocation scheme is accompanied by substantial legal and political debate 
throughout the EU. The proposal of the European Commission of 2016 
considered relocation to be a supplementary mechanism of the new, still-
to-be-developed Dublin Regulation. Later, the proposal elaborated by the 
Slovak Presidency recommended a three-stage system, where relocation 
was to be applied in emergency situations only. Instead of the quotas, 
this proposal emphasized the importance of ‘effective solidarity’. In the 
first half of 2017, the Maltese Presidency developed the detailed rules of 
this solidarity and recommended an upper limit and other limitations in 
the relocation scheme. In the most recent developments, the European 
Parliament passed a proposal which aims to introduce a mandatory, 
permanent and automatic system of relocation. According to press 
reports, the current Estonian Presidency is preparing a proposal on the 
Dublin reform that would dismiss the mandatory quotas. No doubt that 
this issue will remain one of the number one items on the EU’s agenda 
in 2018, a development which will require the further close cooperation 
of the V4 countries experienced in recent times.
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ECONOMY

HIGHLIGHTS OF THE HUNGARIAN 
ECONOMY IN 2017
Five key developments in the Hungarian economy 
in 2017 that will affect 2018 as well

With GDP growth close to 4 percent, low inflation, low unemployment 
level and rapidly increasing wages, the Hungarian economy is on track to 
show a remarkable performance in 2017 and in 2018 alike. Given these 
factors, this year's five main economic developments are all positive 
news.

NO. 1 – INCREASING WAGES AND THE LOWEST 
UNEMPLOYMENT RATE SINCE THE ECONOMIC 
TRANSITION

Real net wages increased 10 percent in the first 9 months of 2017, 
an increase not seen since 2003. The general minimum wage and the 
minimum wage for qualified professionals were increased by 15 and 
25 percent respectively, while companies benefited from a 5 percent 
decrease of the social contribution tax. There were wage increases in 
the public sector as well, and high demand for skilled workforce also 
drove wages upwards.

The number of employed persons increased by 60,000 to 4.45 million, while 
the number of unemployed persons dropped to 188,000, a proportion of 
4.1 percent, the lowest level since the economic transition more than two 
decades ago. Thanks to improving labour market conditions, increasing 
wages, and employment and government measures (like the family tax 
benefit and a flat-rate personal income tax), the net wage share has 
increased significantly in the past years in Hungary.

NO. 2 – DECREASING GOVERNMENT BOND YIELDS 
AND CDS PRICES

Hungarian government bond yields decreased further in 2017, and 10-
year government bond yields (2.03 percent) dipped below US yields, 
reflecting macroeconomic stability and investor confidence in the 
Hungarian economy.
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HIGHLIGHTS OF THE HUNGARIAN 
ECONOMY IN 2017
Five key developments in the Hungarian economy 
in 2017 that will affect 2018 as well

At the same time, CDS prices have fallen significantly compared to 2012 
(below 100 basis points), and again converged with regional peers, i.e. 
Poland, Slovakia and the Czech Republic, indicating investor confidence 
in Hungary.

NO. 3 – INCREASING NUMBER OF  
FOREIGN TOURIST VISITS

The number of foreign tourists visiting Hungary increased further in the 
first 9 months of the year to 4.4 million visitors (+7.3 percent), mainly as 

NET WAGE SHARE IN HUNGARY (%) 1
Source: OECD, Századvég (2017)
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a result of the reputation of Hungary as a safe and attractive destination 
and major international sports competitions held in Budapest and other 
cities, i.e. the 17th FINA World Championships and the Suzuki World Judo 
Championships in Budapest and the European Youth Olympic Festival 
in Győr.

NO. 4 – CONSTRUCTION BOOM

There is a real construction boom in Hungary with building constructions 
up by 26 percent in the first 9 months compared to the same period of 
the previous year, while civil engineering works are up by 30.6 percent. 
Multiple factors have fuelled the boom like favourable economic 

10-YEAR GOVERNMENT BOND YIELDS (%) 2
Source: ÁKK, US Treasury (2017)
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conditions, government incentives (i.e. 5 percent VAT in the case of 
new homes and housing support for families) and the inflow of EU funds. 
Further increases in the sector are expected in the upcoming years as 
well.

NO. 5 – BUDAPEST STOCK EXCHANGE IS A  
BULL MARKET

The Hungarian stock market index (BUX) has strengthened 25 percent 
since the beginning of the year, reaching 40,000 points thanks to Hungarian 
blue chips like OTP Bank (up 23 percent), Hungarian multinational oil 
and gas company MOL Group (up 24 percent) and pharma company 
Richter (up 13 percent).
OTP’s profits surged significantly, mainly as a result of the bank’s improving 
loan portfolio. MOL’s USD 1.87 billion EBITDA is 12 percent higher than in 
the previous year, while the company’s debt has also decreased. Richter 
increased its revenue by 17.7 percent in the first 9 months of the year, 
mainly as a result of favourable export figures (Russia, USA and EU15).
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NEWS

NOVEMBER HIGHLIGHTS  
AT SZÁZADVÉG

On 6-7 November, Századvég co-organized the annual conference and 
workshop of the 16+1 High-Level Academic Platform, initiated by the 
Central Compilation and Translation Bureau of China as an international 
research network to reinforce cooperation between scientific and 
academic institutions from China and Central and Eastern European 
countries. The first session on China-CEE cooperation within the global 
framework was moderated by Századvég’s Deputy Director for Foreign 
Affairs Gergely Berzi, while International Analyst Zsófia Agárdy gave a 
presentation on China’s image in the CEE region.

Source: http://16plus1budapest.com/photos/

In cooperation with the Israel Public Diplomacy Forum, Századvég also 
held a workshop on 15 November entitled “The increasing significance of 
the V4-Israel alliance”, including a panel discussion featuring IPD Forum 
Chairman Professor Eytan Gilboa and Zsolt Németh, Chairman of the 
Foreign Affairs Committee of the Hungarian National Assembly.
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Director for Foreign Affairs Dávid Szabó travelled to Montenegro to attend 
the European Network of Political Foundations “EU Enlargement and 
European Neighbourhood” working group meeting and public conference 
on 1 November.

On 30 November, DFA Szabó gave a presentation on Visegrad Cooperation 
at an event organized by the Institute of Europe of the Russian Academy 
of Sciences, the Embassy of Hungary in Moscow, and the Hungarian 
Cultural Institute in Moscow.

In cooperation with the Hungarian National Bank, we organized the latest 
monthly briefing for the diplomatic corps stationed in Hungary on 16 
November. As usual, Senior Research Fellow Gábor Regős presented 
the latest results of our business cycle research. Senior Research Fellow 
Miklós Gyorgyovich then analysed people’s motivation behind having a 
family and owning real estate. Finally, Viktor Marsai, Senior Researcher 
of the Migration Research Institute, gave a presentation on the difficult 
situation in Libya.
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HunEmbassy.Moscow/photos/
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