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“From the errors of other nations, let us learn wisdom.”

Thomas Paine

The important sentiment above is taken from the pamphlet Common 
Sense by Thomas Paine, one of the founding fathers of the United States. 
In his view, common sense demands that we constantly learn from the 
world around us. Hungary has taken this advice on board: we are always 
striving to understand events globally and closer to home, to respond 
appropriately to the forces that affect us, and, where possible, to shape 
these forces ourselves. In other words, we are doing our best to be fast, 
smart and adaptive. These characteristics are the hallmarks of a strong 
and confident nation.

We must also work hard to avoid the mistakes being made by other 
nations. We have not always succeeded in the past, but this approach 
will form the basis of a successful long-term future for Hungary.

It is perhaps due to the above that even keen observers of international 
politics are struggling to understand Hungary’s position, despite our 
nation’s increasingly prominent role in the international media. 
Nevertheless, if you asked me to define our guiding principles, my 
response would be simple: common sense and self-confidence.

These are important points of reference in a European political landscape 
awash with ideology. We must take them as our guide, whether in matters of 
migration, economic policy or even the future of the European Union itself.

It is these wide-ranging issues that this publication explores in detail.
I hope you find it useful! 

Balázs Orbán
Research Director, Member of the Board

FOREWORD

DEAR READER
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Electing a head of state is always a solemn event, regardless of whether 
the votes are cast by the people themselves or their representatives in 
the legislature. On March 13, the National Assembly of Hungary decided 
who would serve as President of the Republic in the next five years.

Over the past five years, President Áder has proved that he is an 
independent and self-governed political leader, contrary to continuous 
accu sations that he is simply a party soldier. It is no secret that the former 
member of European Parliament and Speaker of the National Assembly 
has been a member of Fidesz from almost the start. But former President 
Árpád Göncz, who is still considered the non-plus-ultra of statesmanship 
on the Hungarian left, was also a founding member of SZDSZ. However, 
an important difference between their tenures is that Göncz, during 
the friendly socialist-liberal government, used his veto rights to a much 
lesser extent, while Áder has showed a clear willingness to go against 
his former party whenever he believes it to be the right thing to do. 
Current governing parties nevertheless nominated him for a second term, 
demonstrating their preference for meaningful democratic process over 
short-term convenience or pointless political fights.

DOMESTIC POLITICS

EMBODYING THE UNITY OF THE NATION 
President Áder re-elected  
for further five years

Source: Nézőpont Intézet - http://nezopontintezet.hu/analysis/hungarians-support-janos-aders-reelection/

GERGELY BERZI 
ANALYST

President Áder has showed a 
clear willingness to go against 
his former party whenever he 
believes it to be the right thing 
to do.
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On the other side, running against President Áder, was László Majtényi, 
who, oddly enough, was immediately proclaimed the “candidate of civil 
society”, even though his hat was thrown into the ring by a handful 
of elderly, liberal intellectuals with no party affiliation. Nevertheless, 
Majtényi was soon endorsed by the left-wing and liberal opposition 
parties, who saw this as a chance to win the vote without having to 
bargain with each other, or sacrifice one of their own. Indeed, former 
Prime Minister Ferenc Gyurcsány admitted in a radio interview that it 
was a mere “tactical move” to nominate Majtényi by members of civil 
society – in fact, opposition parties previously agreed to support him1. 
Although some saw this as a good basis for future cooperation, this was 
more of a one-time collaboration than a promising start. It is reasonably 
easy to join forces for a clearly lost cause, but much harder to stay united 
during a tense campaign – as we saw in 2014.

Speaking before the vote, President Áder took the opportunity to list 
some of the accomplishments from his first term, of which he is most 
proud. Thus, he reiterated his main priorities: to advocate Hungarian 
interests and values home and abroad; to help make achievements 
the central issue of our lives; and to assume responsibility for future 
generations, especially regarding the natural environment. As the highest 
ranking statesman, he gave a dignified speech, and implicitly asked all 
members of parliament to put their homeland and their people above 
all during the upcoming campaign battles.

Majtényi, on the other hand, based his whole speech on the presumptive 
need for a new constitutional order, ignoring the apparent contradiction 
in trying to become the head of state within the same legal framework 
that he considers somehow illegitimate. His remarks were mostly 
nostalgic, outlining a regression to the past – to a constitutional and 
legal framework that caused system-wide crises and was firmly rejected 
by the Hungarian electorate in the past two elections. By doing so, he 
also failed to deliver a clear, positive vision for the country. Even more 
surprising was his declaration that the republic needs to be reinstated – 

1 InfoRádió Aréna interview with Ferenc Gyurcsány (2017) – Source: http://inforadio.hu/arena 
/2017/03/22/vendegunk_gyurcsany_ferenc_a_demokratikus_koalicio_elnoke/ 

DOMESTIC POLITICS
EMBODYING THE UNITY OF THE NATION
President Áder re-elected for further five years

The President of Hungary 
gave a dignified speech and 
reiterated his main priorities: to 
advocate Hungarian interests 
and values home and abroad; 
to help make achievements the 
central issue of our lives; and to 
assume responsibility for future 
generations, especially regarding 
the natural environment.
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as a jurist specializing in constitutional law, he should know that one of 
the first provisions of the Fundamental Law of Hungary establishes that 
“Hungary, as to its form of government, shall be a republic”2.

In the end, President Áder received 66% of the votes, which can be 
considered to be stable support compared to previous votes. Even though 
no head of state since 1990 has had the full backing of the National 
Assembly, the President of the Republic is required by our constitution to 
“embody the unity of the nation and be the guardian of the democratic 
functioning of the state organization”3. And based on his first presidential 
term, most Hungarians agree that Mr Áder is the right person for the job.

2 The Fundamental Law of Hungary (2011) Article B) (2)
3 The Fundamental Law of Hungary (2011) Article 9 (1)

Source: Nézőpont Intézet - http://nezopontintezet.hu/analysis/hungarians-support-janos-aders-reelection/ 
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Just a year from now, Hungarian voters will again decide who they 
would like to see lead their country. As we slowly approach the 2018 
parliamentary elections, it is worth looking back on how support for 
the leading political parties has changed over the last two years. This 
overview might also indicate the future development of party preferences 
in the coming period.

One of the most important lessons learned from the last two years is 
that Fidesz–KDNP has been able to maintain its position of leadership. 
At present, one third of the entire population and nearly half of decided 
voters (49 percent) would vote for the governing parties, which would 
secure Fidesz-KDNP’s clear first place ahead of the opposition. There 
have been only slight changes in support for the governing parties, with 
Fidesz–KNDP increasing its number of supporters since February 2015 
by 3 percentage points.

ÁDÁM STEFKOVICS 
SENIOR RESEARCH FELLOW

DOMESTIC POLITICS

THE DYNAMICS OF PARTY 
PREFERENCES IN HUNGARY,  
2015-2017

At present, one third of the 
entire population and nearly  
half of decided voters would 
vote for the governing parties, 
which would secure Fidesz-
KDNP’s clear first place  
ahead of the opposition.

Source: Századvég Foundation
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By contrast, there have been several different tendencies that have 
reshaped the opposition recently. From the summer of 2015, Jobbik 
started to lose a significant number of voters (mainly due to inner conflicts 
and the party’s shift from the right towards the center) and this process 
appears to be continuing to this day. Jobbik’s decline resulted the party 
losing its second position. In February 2017, 10 percent of the entire 
population and 19 percent of decided voters would have chosen Jobbik 
(which is a 6 percentage point drop over the last two years), almost the 
same level of support as that enjoyed by the socialist party, MSZP.

Meanwhile, the last two years have mainly brought stagnation to the 
leftist opposition. MSZP has lost 2 percent of its voters since February 
2015, but has seen a slight revival after a weaker period in 2015-2016. The 
support for smaller parliamentarian parties like the Democratic Coalition 
(DK) and LMP have been fluctuating between 3 and 7 percent, but since 
September 2016 DK and LMP are head to head with 4 percent of the 
entire population each and 5–6 percent of decided voters. In addition, 
Együtt (Together) has been stagnating below the 5 percent parliamentary 
threshold over the last decade, with a 1 percent share across both voter 
groups. The level of support for other parties is regularly between  

DOMESTIC POLITICS
THE DYNAMICS OF PARTY PREFERENCES IN HUNGARY, 2015-2017

Source: Századvég Foundation
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1 and 4 percent, while every third Hungarian does not have a clear party 
preference or is not willing to disclose it. The proportion of undecided 
voters has been increasing marginally over the past two years.

Hungarian parties and their representatives now have only a year (and a 
campaign) to improve or perhaps consolidate their current positions. As 
elections approach, the proportion of undecided voters normally starts 
to drop. The most important questions of the campaign are who will 
be able to address these voters, will Fidesz–KDNP be able to keep their 
secure lead, will Jobbik’s decline stop, and will the opposition be able 
to find a credible cooperation to compete with the much more united 
governing force.

DOMESTIC POLITICS
THE DYNAMICS OF PARTY PREFERENCES IN HUNGARY, 2015-2017

As elections approach, the 
proportion of undecided voters 
normally starts to drop, and one 
of the most important questions 
of the campaign is: who will be 
able to address these voters?
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The Hungarian Parliament is currently debating a draft bill on foreign-
funded non-governmental organizations (NGOs). The Hungarian and 
international media has criticized the proposed legislation, claiming it 
limits and bans the proper functioning of NGOs and their activities. In 
this article, we will outline the content of the draft bill and analyse its 
potential effects.

Civil society organizations play an undeniably important role in the 
democratic control of governments, they provide invaluable contributions 
to discussions about public affairs and to the formulation of public 
opinion. This significance is exactly why the functioning and funding of 
these organizations should be more transparent and accessible to the 
public. Due to national security reasons, this requirement is perhaps even 
more important for NGOs that receive funds and donations from foreign 
donors. The main aim of this new piece of legislation is therefore to make 
the identities of donors and the functioning of these organisations more 
transparent and accessible to every Hungarian citizen.

According to the draft legislation, organizations that receive more than 
HUF 7.2 million (approx. USD 24 500) annually from foreign donors are 
required to register. Budget funds received from the European Union 
are, however, not included in this figure. It is therefore important to 
state that the proposed legislation does not in any way hinder the 
proper functioning of civil society organisations. These organisations 
only need to register in court and visibly state their affiliation on their 
websites and other media platforms in the future. The registration 
requirement for foreign-funded organisations is not without precedent. 
Austria, the United States and Israel already have practices in place, 
based on similar ideals.  It is also worth mentioning that the proposed 
legislation will also help in the fight against money laundering and 
terrorism financing.

DOMESTIC POLITICS

THE NEW HUNGARIAN NGO BILL
A step towards transparency

ATTILA PALKÓ 
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NGOS ARE INTERNATIONALLY RECOGNIZED 
POLITICAL ACTORS

Since 1990, international non-governmental organizations have played 
an increasingly significant role in international politics. Such NGOs have 
opened offices in several countries and in a manner can also affect public 
life in these countries. Some of these organizations receive considerable 
financial support, giving them more influence in the international system 
than a number of small and lesser states. In addition, some of these NGOs 
have also become important actors in these countries’ internal affairs. In 
recent years, several studies have explored this new phenomenon. Many 
of these studies acknowledge the positive achievements of these NGOs, 
but some also formulate considerable criticism. This criticism generally 
focusses on three main areas: legitimacy, accountability and the sources 
of and use of financial support provided to these organisations. The main 
problem these studies show is that the number of such NGOs is so high 
that intense competition has developed between them for donors and 
their donations. As a result, some are willing to subordinate professional 
concerns to the expectations of their donors. In these instances, they 
behave more like lobbyists for certain interest groups than conventional 
non-governmental organizations.

Some countries have already recognized these tendencies. The United 
States, for example, also regulates organizations with foreign donors. 
The Foreign Agent Registration Act (FARA) requires every organization 
with foreign donors to register with the competent state bodies. If an 
organization falls short of satisfying these requirements, they are fined 
by the authorities. Austria also has regulation underpinned by similar 
ideas. NGOs with foreign donors are considered lobby groups by law, 
and therefore need to be registered as lobbyists. The State of Israel has 
also adopted a similar act, which prescribes that NGOs with foreign 
donors must be registered and visibly state their affiliation in their official 
publications. 

DOMESTIC POLITICS
THE NEW HUNGARIAN NGO BILL
A step towards transparency

Studies show that the 
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A BILL FOR INFORMATION SHARING  
AND SUFFICIENT COMMUNICATION

The same issues have also surfaced recently in Hungarian public life. 
Since the fall of communism, a number of foreign-financed NGOs have 
operated in Hungary. Some of these NGOs even played a very important 
part in establishing the rule of law and the new, western-style democratic 
political system of Hungary. Nevertheless, their role in the Hungarian 
public life seems to be shifting nowadays. NGOs started to retake the 
positions of these political actors by taking on a more active political role. 
The Hungarian Government conceived the idea of the bill on foreign-
funded non-governmental organizations in recognition of these shifts in 
the political behaviour of NGOs. It is reasonable to argue that political 
actors or constituents should be sufficiently informed about all actors 
across the political spectrum. The bill itself does not intend to limit or 
ban any organization that has decided to take an active role in Hungarian 
public life. Its only purpose is to make the information available to the 
public that these NGOs are not acting independently or without any 
outside interest, and that they may also represent a political agenda, 
and sometimes even the ideological positions of their donors and 
supporters. The bill can therefore be seen as a step towards transparency 
and visibility. It allows information to be shared more fairly within the 
Hungarian political community, and creates space for more informed 
and open-minded political decision-making.

The bill does not intend to limit 
or ban any organization that 
has decided to take an active 
role in Hungarian public life – 
its only purpose is to make the 
information available to the 
public that these NGOs are not 
acting independently or without 
any outside interest, and that 
they may also represent a 
political agenda, and sometimes 
even the ideological positions of 
their donors and supporters.

DOMESTIC POLITICS
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FOREIGN POLICY

THE MONTH OF  
EUROPEAN SUMMITS

Two significant meetings took place in March with regards to the futures 
of Hungary and Central Europe. The European Union’s 27 heads of state 
and government, along with the leaders of the European Parliament 
and European Commission, held a summit in Rome on 25 March on the 
occasion of the 60th anniversary of the signature of the Treaty of Rome, 
before the four leaders of the Visegrad countries arrived in Warsaw on 
28 March. Following the summits, a convincing argument can be made 
that the V4 countries presented their interests efficiently and effectively, 
something that was supported by the positive statements that followed 
the Warsaw meeting.

ROME SUMMIT

The Rome Declaration was adopted at the summit, where, following a 
brief review of the history of the European Union, four commitments 
were made for the upcoming ten years. According to the declaration, the 
member states are determined to face external and internal challenges 
together as part of the European Union. In the interests of achieving this 
goal, the member states committed to “a safe and secure Europe”, “a 
prosperous and sustainable Europe”, “a social Europe” and “a stronger 
Europe on the global scene”.

From Hungary’s perspective, a “safe and secure Europe” is especially 
important, as well as the substantive progress towards “a stronger 
Europe on the global scene”. With respect to the first objective, the 
declaration emphasises the common aim of defending external borders, 
adopting sustainable migration policies and maintaining the struggle 
against terrorism. In stating these aims, the Hungarian government’s 
position, which it has held since the start of the migration crisis, was 
simultaneously supported.

Within the framework of “a stronger Europe on the global scene”, the 
member states set out to further develop existing EU partnerships and 
build new relationships. The declaration highlights the importance of 
Middle Eastern and African partnerships. From Hungary’s perspective, 
this is also a positive development, as the government’s position is that 

EDINA OSZTROVSZKY
ANALYST

ÁDÁM SASHALMI 
RESEARCH FELLOW

By committing to a “safe and 
secure Europe”, the EU member 
states simultaneously supported 
the Hungarian government’s 
position, which it has held since 
the start of the migration crisis.
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problems need to be resolved at source in the interests of stemming the 
migration crisis. To achieve this, establishing and nurturing partnerships 
with key regional states is indispensable.

By signing the declaration, the member states have renewed their 
alliance, and committed themselves to the notion that Europe means a 
shared future, the shaping of which is in their own hands.

Following the summit, Viktor Orbán was positive about the signed 
document, since the text contained a number of proposals that he 
himself had put forward. As an example, he mentioned the defence of 
borders, action against illegal migration, defence against terrorism and 
also job creation. He emphasised, however, that everyone should focus 
first on maintaining order within their own country, and that people 
should not wait for solutions to arrive from EU institutions.

VISEGRAD GROUP SUMMIT 

At the Visegrad Group summit, the leaders of the four countries were 
in agreement that the Rome Declaration was a significant victory. The 
central theme of the meeting was to reinforce cooperation in the fields of 
innovation and the digital economy, but, in the wake of the EU summit, 
European-level topics also arose such as migration policy and the future 
of integration.

The four Central European countries declared their positions on 
several issues to be significantly different to those of the western 
European “mainstream”. The migration crisis that began in 2015 drew 
the sharpest opposition. In contrast to much of the EU’s “open door” 
policy, the Visegrad countries were already stressing the defence of 
Schengen borders even then, and uniformly rejected the distribution 
of migrants across member states on a quota basis. An outstanding 
example of the solidarity shared by the V4 countries was that the Czech 
Republic, Poland and Slovakia sent peacekeeping teams to defend the 
Hungarian border. One of the results of this latest summit was that 
the Rome Declaration included a desire to defend external borders, 

FOREIGN POLICY
THE MONTH OF EUROPEAN SUMMITS
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indicating that the EU had finally dropped the idea of an “open door” 
policy. At a press conference following the V4 summit, Viktor Orbán 
spoke confidently, adding that Hungary is ready to stem a renewed 
wave of migrants.

The growing influence of the Visegrad Group is evidenced by the inclusion 
in the document adopted at the EU summit of several guiding principles 
that are also among the priorities listed by the V4 countries. Polish Prime 
Minister Beata Szydlo’s statements prior to the EU summit played an 
important role in achieving this. Viktor Orbán’s statement praised Szydlo, 
adding that the Polish prime minister had represented the common 
interests of the V4. The Visegrad countries are committed to maintaining 
the unity of the EU, and on enjoying the same rights as other member 
states. Due to the migration crisis, threat of terrorism and proximity of 
Russia, the V4 countries emphasised closer cooperation with NATO and 
in the area of defence policy. Their economic interests also demand that 
they argue in favour of unity of the internal market.

The Visegrad countries continue to see breakthrough opportunities in 
e-commerce: it is no coincidence that the development of this field will 
be prioritised by the upcoming Hungarian presidency that commences 
in July.

FOREIGN POLICY
THE MONTH OF EUROPEAN SUMMITS
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FOREIGN POLICY

DEFENDING EUROPE 
Enhanced physical and legal securing  
of Hungary’s borders

INTRODUCTION – THE MIGRATION CRISIS IN EUROPE

In 2015, Europe faced an unprecedented mass influx of migrants 
(irregularly arriving primarily from the Middle East), causing a prolonged 
crisis situation. Last year, the continent witnessed a shift from the 
Balkan to the Central Mediterranean route, which also restructured the 
composition of migrants and asylum-seekers regarding their sending 
countries and regions (with a greater proportion arriving from Africa). 
The main reasons for this shift were the EU-Turkey migration agreement 
and the closure of Balkan borders in spring 2016. As root causes of the 
migration pressure existing since 2015, we can list several push and 
pull factors; within the former, we find the events of the “Arab Spring”, 
the political and economic instability of the sending regions, as well as 
the effects of climate change. Pull factors include the economic welfare 
of Europe, the generous social systems of member states; while the 
European asylum system also drives irregular migration rewarding those 
arriving irregularly with a better chance of being granted international 
protection than migrants using legal channels to enter Europe.

SZABOLCS JANIK PHD 
RESEARCHER

Source: Eurostat. http://ec.europa.eu/eurostat/data/database (Downloaded on: 25/3/2017)
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FOREIGN POLICY
DEFENDING EUROPE
Enhanced physical and legal securing of  
Hungary’s borders

The current wave of migration has been unique in Europe in some 
respects, such as the wide range of risks accompanying the process 
(security risks, cultural differences, large public expenditures, etc.). In 
addition, significant tensions can be observed in the host societies locally, 
fostered by various factors (failure of integration, cultural differences, 
etc.). Furthermore, this is the first time that hundreds of thousands of 
both refugees and economic migrants with completely different cultural 
and religious backgrounds have arrived in the continent over a short 
period of time , all preferring to submit asylum applications to one of 
the EU’s most developed welfare states. This implies that there were no 
precedents or previous measures in place to address the legal, security, 
economic and other challenges arising in connection with irregular 
migration.

THE SITUATION IN HUNGARY

As an EU member state with an external Schengen border, Hungary 
found itself on the frontline of irregular migration during the summer 
of 2015, when hundreds of thousands of migrants crossed the country 
bound for Western Europe. Chaotic circumstances also developed at the 
Keleti railway station in Budapest, demanding an effective and immediate 
response from the government. Given that there are a number of key 
considerations associated with migration (humanitarian, security, 
economic, religious and political), the Hungarian government clearly 
committed to a security-based approach from the very beginning of 
the crisis, arguing that irregular migration must be stopped in order to 
ensure the security of Hungarian and European citizens. For this purpose, 
Hungary has been seeking innovative legal measures that both comply 
with international legislation and standards and also offer an effective 
solution to the challenges of migration.

It is important to note that the Hungarian government has been subject 
to international criticism for specific measures adopted as part of its crisis 
management policy. However, when many of these measures proved 
to be successful, this criticism reduced significantly (some policies even 
subsequently became “mainstream” solutions).

The current wave of migration 
has been unique in Europe in 
some respects, such as the wide 
range of risks accompanying 
the process – security risks, 
cultural differences, large public 
expenditures, and so on.

Hungary has been seeking 
innovative legal measures that 
both comply with international 
legislation and standards and 
also offer an effective solution to 
the challenges of migration.
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HUNGARIAN CRISIS MANAGEMENT – CLOSURE OF 
PHYSICAL BORDERS

In 2015, Hungary’s main goal was to curtail the stem of irregular 
migration, to regain control over its southern border, to ensure effective 
border protection and to establish a new legal framework for the asylum 
procedure. In order to achieve these objectives, a number of new laws 
and decrees were adopted in July and September 2015, and consistently 
enforced thereafter.1 These included the construction of a border fence 
at the southern border of Hungary with Serbia and Croatia. Along with 
this, a new “border procedure” was introduced that prescribed mandatory 
submission of asylum applications in so-called “transit zones”, which are 
in compliance with EU legislation. In addition, the “safe third country” 
concept was introduced, which designated Greece, Macedonia and 
Serbia as countries where rejected asylum-seekers could be sent back to 
without exposing them to any threat. Simultaneously, illegal crossing of the 
border fence became subject to the Criminal Code as a criminal offence, 
punishable by actual or suspended imprisonment of up to 10 years.

1 For more detailed description of the legal changes, see “Hungary As a Country of Asylum – 
Observations on restrictive legal measures and subsequent practice implemented between July 
2015 and March 2016” (UNHCR). http://users.ecs.soton.ac.uk/harnad/Hungary/2016UNCHR.
pdf (Downloaded on: 25/3/2017)

FOREIGN POLICY
DEFENDING EUROPE
Enhanced physical and legal securing of  
Hungary’s borders

NUMBER OF ASYLUM APPLICATIONS SUBMITTED IN HUNGARY (PERSON)

0

5 000

10 000

15 000

20 000

25 000

30 000

35 000

40 000

45 000

50 000

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec

2015

2016

Source: Eurostat. http://ec.europa.eu/eurostat/data/database (Downloaded on: 25/3/2017)

2

http://wwww.szazadveg.hu
http://users.ecs.soton.ac.uk/harnad/Hungary/2016UNCHR.pdf
http://users.ecs.soton.ac.uk/harnad/Hungary/2016UNCHR.pdf
http://ec.europa.eu/eurostat/data/database


wwww.szazadveg.hu

18

FOCUSING on HUNGARY

In 2016, the government adopted further amendments to the Asylum 
Act (effective from July 2016) in order to improve the efficiency of the 
border fence and transit zones, as well as to establish the legal grounds 
for more effective enforcement of legislation adopted and implemented 
in mid-2015. The so-called “8 km rule” was a new regulation aimed at 
forcing migrants arriving in the country irregularly to enter the transit 
zones from the Serbian side of the border to allow them to submit 
their applications lawfully.2 It might be said that the amendment was 
designed to supplement the previously adopted legislation since the 
authorities were thus provided with a legal tool to process those not 
caught damaging and crossing the border fence illegally, but entering 
the country by circumventing entry via one of the “transit zones”.

The abovementioned steps resulted in a significant decrease in irregular 
migration to Hungary.

“LEGAL BORDER BARRIER”

On 7 March 2017, the Hungarian Parliament approved legislation to 
restrict the procedure conducted at the border control area.3 According  
to the new rules, the free movement of rejected asylum-seekers and 
of those without a final decision will be restricted, meaning that a 
specific location (the “transit zones”) will be appointed where the 
persons concerned will have to wait while their applications are 
processed. (Previously, asylum-seekers entitled to submit applications 
were transported to open reception centers until completion of the 
procedure and provided with the possibility of free movement – which 
in practice contributed significantly to the failure to track these persons.) 
This measure will also ensure that the asylum procedure is conducted 
at the border. In addition, the “8 km rule” will be expanded, enabling 
migrants to be escorted back to the border from any part of Hungary. 
Pursuant to the adopted rules, the asylum-seeker may only leave the 
“transit zone” with the permission of the authority, otherwise they may 

2 According to the regulation, all third country nationals who are illegally present in Hungary 
may be escorted to the border fence and ordered to leave for Serbia if caught within an 8 kilo-
meter strip from the border line (or border sign), calculated from the external border of the EU. 
3 http://www.parlament.hu/irom40/13976/13976.pdf (Downloaded on: 20/3/2017)
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The amendments adopted by 
the government in 2015 and 
2016 resulted in a significant 
decrease in irregular migration 
to Hungary.
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be imprisoned. However, asylum-seekers will be free to leave to Serbia 
at any phase of the procedure.

The question of the Hungarian “transit zones” is on the agenda again 
following the adoption of the restrictions outlined above. However, even 
despite approval from the EU as mentioned previously, the European 
Court of Human Rights (ECHR) in Strasbourg held in a recent judgment 
that the European Convention on Human Rights was violated in the case 
of two Bangladeshi asylum-seekers as part of the border procedure in 
one of the Hungarian “transit zones”.4 This implies that EU law contradicts 
that of Strasbourg.

Furthermore, detaining people entering Hungary can be justified since 
the vast majority (90%) of migrants did not wait for the end of the 
procedure and simply left Hungary for Western Europe in the past. Of 
course, this represents a considerable security risk for Europe. Moreover, 
the present restriction applies the same logic as the hotspots outside 
the territory of the EU, which also aim to prevent irregular entry of 
migrants into Europe. The establishment of hotspots was approved by 
the European Council.

CONCLUSION

With its measures to address irregular migration, the Hungarian govern-
ment is following a security-based approach by also highlighting the 
contradictions in existing international legal regulations and standards. 
In doing so, the government aims to be an active player in defending its 
borders and Europe itself, and is also working to convince other member 
states of appropriate crisis management policies. An outside observer 
might call this policy either confrontational or innovative. However, 
finding the right solutions is essential given that the European Union 
is facing a long-term challenge, and perhaps the toughest it has ever 
faced in its history.

4 http://hudoc.echr.coe.int/eng-press#{%22sort%22:[%22kpdate%20Descending%22], 
%22locations%22:[%22HUN%22],%22itemid%22:[%22003-5655572-7163977%22]} 
(Downloaded on: 27/3/2017)

Detaining people entering 
Hungary can be justified since 
the vast majority of migrants 
did not wait for the end of 
the procedure and simply left 
Hungary for Western Europe 
in the past, which represents 
a considerable security risk for 
Europe.
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The dynamic of household economic sentiment is based on the House-
hold Economic Research conducted by the Századvég Political School 
Foundation. The purpose of the measure is to identify the economic 
expectations of households based on data from 1,500 respondents in 
the course of a broad public opinion survey and four focus groups (8-10 
persons) conducted each month.

Based on the survey data, the average value of the Consumer Confidence 
Index in December 2016 was -17.2, but in early 2017 it was -12.4 (on a 
-100 to +100 scale). The trend can be considered positive because the 
value of the optimistic attitude is still higher than in the previous year. 

ECONOMY

THE DYNAMIC OF HOUSEHOLD 
ECONOMIC SENTIMENT

DR. LÁSZLÓ VÉRTESY PHD 
SENIOR RESEARCH FELLOW
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The trend can be considered 
positive because the value of the 
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ECONOMY
THE DYNAMIC OF HOUSEHOLD 
ECONOMIC SENTIMENT

This is the best value found across our time series, and the trend can 
be considered positive since October 2016, although the value of the 
pessimistic attitude is still higher, so the index continues to be in the 
negative range. The 2008 financial crisis still reverberates, and most 
consumer needs are still financed from their own resources, income 
and savings. Public opinion of the country’s overall economic situation 
continued to improve. This month, a record level of 38 percent of those 
surveyed expect an improvement in the economy over the next six 
months, with only 24 percent taking a pessimistic view. 

More than two thirds of respondents predict an average 12 percent price 
increase for the next six months. In a one-year perspective, 72 percent 
of the population expect inflation, of 13 percent on average, but taking 
the forecasts of those anticipating deflation (12 percent) into account, 
the average inflation sentiment of households is still high at 9 percent.
The majority of the population is not currently afraid of losing their jobs 
in the short term. The majority of people consider their own or their 
family members’ jobs to be safe, and more than a third are particularly 
optimistic.
 
With regard to short-term financial security, a slight increase can be 
observed over the past three months, but the population is still much 
more sceptical about their own financial prospects than about national 
economic activity as a whole. Currently, more than a quarter expect an 
improvement in the next six months, and half predict no change. As a 
consequence of the stagnation of the financial situation, the willingness 
to borrow of the Hungarian adult populace has not shown a significant 
change. Only 4 percent intend to borrow more money in the next six 
months, compared to the previous six months, while 1 percent plan to 
borrow less. More than 90 percent of the population refuses to borrow.

With regard to short-term 
financial security, a slight 
increase can be observed over 
the past three months, but 
the population is still much 
more sceptical about their own 
financial prospects than about 
national economic activity as a 
whole.

Public opinion of the country’s 
overall economic situation 
continued to improve.
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On 10 March, Századvég had the honor to welcome His Excellency Juraj 
Chmiel, Ambassador of the Czech Republic in Budapest. During his meeting 
with Chairman Zsolt Barthel-Rúzsa and Director for Foreign Affairs Dávid 
J. Szabó, the sides discussed current European affairs, the future of the 
Visegrad  Cooperation, as well as issues regarding bilateral relations.

 

Celebrating the 60th anniversary of the Treaty of Rome, Századvég 
Foundation launched a new Central European think tank cooperation on 
24 March, joined by our V4 partner organizations: the Jagellonian Club 
and the Sobieski Institute from Poland, CEVRO from the Czech Republic, 
the Anton Tunega Foundation from Slovakia and the Institute for Foreign 
Affairs and Trade from Hungary. Prior to the workshop hosted by our  
co-organizers, the Institute for Foreign Affairs and Trade, the parties 
signed a Memorandum of Understanding outlining the crucial role the 
Visegrad Region must play in renewing and strengthening Europe.

The Research Institute for Hungarian Communities Abroad and  
Szá zadvég Foundation co-organized an event entitled “Minority rights, 
advocacy and autonomy”, where we presented the new Autonomy-
themed issue of our Századvég journal. Speaking at the event, Zsolt 
Semjén, Deputy Prime Minister of Hungary, said that the survival of 
Hungarian diaspora communities depends on whether we can advance 
the cause of autonomy within Europe. 

Chairman Zsolt Barthel-Rúzsa and DFA Dávid J. Szabó visited Bratislava 
on March 8. They had meetings with Her Excellency Éva Czimbalmosné 
Molnár , Ambassador of Hungary, Marek Degro from the Anton Tunega 
Foundation, and Tomáš Čižik from the Centre for European and North 
Atlantic Affairs. They also visited the Hungarian College for Advanced 
Studies in Bratislava, with whom Századvég Foundation has an education 
development cooperation.

NEWS

MARCH HIGHLIGHTS AT SZÁZADVÉG
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On 13 March, Norbert Árok, Research Fellow at Századvég Founda-
tion, and Szabolcs Vágvölgyi, Advisor at Századvég Economic Research  
Institute, participated in a V4 energy security workshop, where experts 
from all over the region discussed the most pressing infrastructure is-
sues associated with the energy market, identified those projects and 
market models that would benefit the energy security of the region, 
and assessed the Nord Stream 2 and other projects aimed at achieving 
greater diversification.

The monthly briefing of the diplomatic corps, co-organized by the 
Hungarian National Bank and Századvég Foundation, took place on 
22 March. Gábor Kutasi of the Századvég Economic Research Institute 
talked about a possible shift away from the diesel industry as a result 
of European environmental regulation , Senior Research Fellow László 
Vértesy presented the latest findings of Századvég’s business cycle  
research, while Sándor Gallai, Scientific Director of the Migration Research  
Institute, showed how migration influences elections and the political 
agenda in the Visegrad Region.
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